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�� '2(6�21/,1(�$5%,75$7,21�6((.�+$5021,6,1*�$&7,216"
7KLV� SDSHU� DLPV� WR� EH� D� EDVLF� RYHUYLHZ� RI� WKH� LVVXHV� WKDW� 2QOLQH� $UELWUDWLRQ� UDLVHV� ZKHQGHDOLQJ�ZLWK�%�%�WUDQVDFWLRQV��7KH�DSSOLFDWLRQ�RI�QHZ�LQIRUPDWLRQ�WHFKQRORJLHV�WR�ERWK�FRXUWDQG�RXW�RI�FRXUW�PHFKDQLVPV�RI�GLVSXWH�UHVROXWLRQ�UDLVHV� OHJDO�DQG� WHFKQRORJLFDO� LVVXHV� WKDWZRXOG�DW�ILUVW�JODQFH�UHFRPPHQG�WKHLU�KDUPRQL]DWLRQ�ZLWKLQ�WKH�(XURSHDQ�8QLRQ��(8��
,Q� WKLV� SDSHU��ZH�ZLOO� H[DPLQH� WKH� QHHGV� IRU� VWDQGDUGLVDWLRQ� RI�2QOLQH�$UELWUDWLRQ� LQ� %�%GLVSXWHV��:H�ZLOO� QRW� UHIHU� WR� %�&�GLVSXWHV� RU� RWKHU�2'5�PHFKDQLVPV�� ,W� GRHV� QRW�PHDQ�KRZHYHU��WKDW�%�%�GLVSXWHV�DUH�WKH�PRVW�VXLWDEOH�IRU�WKHVH�W\SHV�RI�DFWLRQV��RU�HYHQ�GHVLUDEOH�7KH�TXHVWLRQ�ZH�KDYH� WR� DQVZHU� LV�ZKHWKHU�RU�QRW�2QOLQH�$UELWUDWLRQ� �21/,1(�$5% ,�75$7,21�� GHPDQGV� KDUPRQLVDWLRQ� PHDVXUHV� WR� JXDUDQWHH� ELQGLQJ� DQG� HQIRUFHDEOHHOHFWURQLF�DZDUGV��
7R�DQVZHU�WKLV�TXHVWLRQ��ZH�ZLOO�GHSDUW�IURP�WKH�DSSUR[LPDWLRQ�RI�ODZV�DOUHDG\�DFKLHYHG�LQPDWWHUV�VXFK�DV�GDWD�SURWHFWLRQ��HOHFWURQLF� VLJQDWXUHV�� DQG�HOHFWURQLF� FRPPHUFH��ZH�ZLOO� UH�YLVLW�WKH�(8�GLUHFWLYHV�RQ�GDWD�SURWHFWLRQ���HOHFWURQLF�VLJQDWXUHV� DQG�HOHFWURQLF�FRPPHUFH� RQWKHVH�PDWWHUV�DV�WKH\�DOVR�SXUSRUW�WR�UHVROYH�OHJDO�LVVXHV�DULVLQJ�IURP�F\EHUVSDFH�
)RFXVLQJ�RQ�$'5�PHWKRGV��ZH�ZLOO�VXPPDULO\�UHYLHZ�WKH�(8�5HFRPPHQGDWLRQV�RQ�WKH�SULQ�FLSOHV�DSSOLFDEOH�WR�WKH�ERGLHV�UHVSRQVLEOH�IRU�RXW�RI�FRXUW�VHWWOHPHQW�RI�GLVSXWHV�DQG�WKH�EHVWSUDFWLFHV�IRU�$'5�SURYLGHUV�SURSRVHG�E\�LQWHUQDWLRQDO�RUJDQLVDWLRQV�
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6LQFH� LQWHUQDWLRQDO� FRPPHUFLDO� DUELWUDWLRQ� LV� RQH� RI� WKH� EHVW� DQG�PRVW� VXFFHVVIXOO\� KDUPR�QLVHG�DUHD�RI�ODZ��ZH�ZLOO�QRW�GLVUHJDUG�QHLWKHU�WKH�FXUUHQW�VWDWXV�RI�LQWHUQDWLRQDO�FRPPHUFLDODUELWUDWLRQ�QRU�WKH�ZRUNV�RI�WKH�81&,75$/�*URXS�RQ�DUELWUDWLRQ�WR�DGDSW�WKH�8QLWHG�1DWLRQV&RQYHQWLRQ� RQ� WKH� 5HFRJQLWLRQ� DQG� (QIRUFHPHQW� RI� )RUHLJQ� $UELWUDO� $ZDUGV� �1HZ� <RUN&RQYHQWLRQ�RI�������DQG� WKH������0RGHO�/DZ�RQ� ,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUDWLRQ� RQWKH� XVH� RI� QHZ� WHFKQRORJLHV�� 7R� H[DPLQH� 2QOLQH�$UELWUDWLRQ��ZH� KDYH� JURXSHG� WKUHH�PDLQWRSLFV�����HQIRUFHPHQW�RI�DUELWUDWLRQ�DJUHHPHQWV�����GXH�SURFHVV�ULJKWV��DQG����HQIRUFHPHQW�RIHOHFWURQLF�DZDUGV��$�VHULHV�RI�TXHVWLRQV�ZLOO�EH�VXEPLWWHG�IRU�FRPPHQWV�LQ�JOREDO�IRUXPV�
�� 5(*8/$7,21�25�6(/)�5(*8/$7,21��35,9$7(�9(5686�38%/,&�,17(59(17,21
)RU� VRPH� \HDUV�� LW� KDV� EHHQ� GLVFXVVHG� ZKHWKHU� F\EHUVSDFH� VKRXOG� EH� SULYDWHO\� RU� SXEOLFO\UHJXODWHG��:KLOH� WHFKQRORJLFDO� DGYDQFHV� DFFHOHUDWH�� 6WDWH� QRUP�VHWWLQJ� EHFRPHV� PRUH� DQGPRUH�VOXJJLVK��IRUFLQJ�WKH�LQGXVWU\�WR�UHDFW�WKURXJK�VHOI�UHJXODWLRQ�PHFKDQLVPV��VXFK�DV�VHDOVRU�¦WUXVWPDUNV§��DV�RFFXUUHG�ZLWK�WKH�OH[�PHUFDWRULD��
(YHQ�*RYHUQPHQWV�PDLQWDLQ� FRQIOLFWLQJ� DSSURDFKHV��:KLOH� WKH�8QLWHG�6WDWHV� �86��*RYHUQ�PHQW� IDYRXUV�VHOI�UHJXODWLRQ��WKH�(8�WHQGHQF\��PRUH�LQWHUYHQWLRQLVW��ILWV�EHWWHU�ZLWK�UHJXOD�WRU\� PHFKDQLVPV� SURWHFWLQJ� FRQVXPHUV� DQG� D� FRPPRQ�PDUNHW�� 'HVSLWH� DSSHDUDQFHV�� VRPHDUJXH�WKDW��LQ�WKH�ILHOG�RI�H�FRPPHUFH��86�DQG�(8�SROLFLHV�FRQYHUJH��
,Q�DQ\�HYHQW��LW�LV�XQDQLPRXV�WKDW�F\EHUVSDFH�UHJXODWLRQ�PXVW�EH�GRQH�DW�DQ�LQWHUQDWLRQDO�OHYHODV�HDFK�FRXQWU\�GRHV�QRW�KDYH�WKH�DELOLW\�WR�DGGUHVV�H�FRPPHUFH�WUDQVDFWLRQV�DQG�F\EHUVSDFHGLVSXWHV�LQGLYLGXDOO\��

� 6HH�SULQFLSDOO\�:,(1(5��$ODQ�¦5HJXODWLRQV� DQG�6WDQGDUGV� IRU�2QOLQH�'LVSXWH�5HVROXWLRQ��$3ULPHU�IRU�3ROLF\PDNHUV�DQG�6WDNHKROGHUV§��2WKHU�DXWKRUV��0$1(9<��,VDEHOOH�¦2QOLQH�'LVSXWH5HVROXWLRQ�� ZKDW� IXWXUH"§�� 6&+8/7=�� 7KRPDV�.$8)0$11�.2+/(5�� *DEULHOOH�/$1*(5�'LUN�%211(7�� 9LQFHQW LQ� ¦2QOLQH� 'LVSXWH� 5HVROXWLRQ�� 7KH� 6WDWH� RI� WKH� $UW� DQG� WKH� ,VVXHV§�%(9,/$&48$��0DXUL]LR�� ¦1(:� � (5$���� 1(:� 3/$1§� &DQDGD©V� ����� 5HSRUW� RI� WKH� 6WDQGLQJ&RPPLWWHH�RQ�)LQDQFH��&KDS��9�� 7KH�86� &RPPHUFH� 'HSDUWPHQW� KDV� GHFODUHG� WKDW� WKH� JRYHUQPHQW� ZLOO� DFW� RQO\� LI� QHFHVVDU\�PHDQZKLOH�OHDYLQJ�WKH�UHJXODWLRQ�WR�WKH�SULYDWH�VHFWRU��DV�VWDWHG�E\�:,(1(5��VXSUD�� 1(:0$1��$EUDKDP�DQG�%$&+��'DYLG� LQ�¦,Q� WKH�6KDGRZ�RI� WKH�6WDWH��6HOI�5HJXODWRU\�7UD�MHFWRULHV�LQ�D�'LJLWDO�$JH§ DYDLODEOH�DW�KWWS���FVDE�ZXVWO�HGX�ZRUNLQJSDSHUV�1HZPDQB%DFK�SGI� 0DLQO\��WKH�2(&'�*XLGHOLQHV�IRU�&RQVXPHU�3URWHFWLRQ�LQ�WKH�&RQWH[W�RI�(OHFWURQLF�&RPPHUFH��'HFHPEHU������ KWWS���ZZZ�RHFG�RUJ�SGI�0��������0���������SGI ZKLFK��LQ�WKH�VDPH�ZD\�DVLW�GLG�LQ�������HQFRXUDJHG�DOO�DFWRUV�WR�ZRUN�WRJHWKHU�ZLWKLQ�D�FR�RUGLQDWHG�LQWHUQDWLRQDO�DSSURDFKWR�GHYHORS�IDLU�DQG�HIILFLHQW�DOWHUQDWLYH�GLVSXWH�UHVROXWLRQ��7KHVH�*XLGHOLQHV�ZHUH�HQGRUVHG�E\�WKH*��� QDWLRQV� LQ� WKH� ¦2NLQDZD� &KDUWHU� RQ� *OREDO� ,QIRUPDWLRQ� 6RFLHW\§� �-XO\� ���� ������ DQG� WKH
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>4XHVWLRQ� ���:KDW� LV� \RXU� RSLQLRQ� RQ� WKH� JHQHUDO� DSSURDFK� WKDW� WKH� (8� LQVWLWXWLRQVVKRXOG�IROORZ�RQ�2'5�DQG�2QOLQH�$UELWUDWLRQ�RI�%�%�WUDQVDFWLRQV"�6KRXOG� WKH� LQLWL D�WLYHV�EH�OLPLWHG�WR�%�%�WUDQVDFWLRQV"@
�� 7+(� 0$,1� (8523($1� ,1,7,$7,9(6� 2)� +$5021,6$7,21� ,1� 7+(� ,1)250$7,2162&,(7<�$1'�(�&200(5&(
,QWHUQDWLRQDO� FRQFHUQV� UHODWLQJ� WR� H�FRPPHUFH� ILUVW� DGGUHVVHG� FRQVXPHU� DQG�GDWD�SURWHFWLRQLVVXHV��:KLOH� H�FRQILGHQFH�ZDV� LGHQWLILHG� DV� RQH�RI� WKH�PRVW� LPSRUWDQW� NH\V�� DWWHQWLRQ�ZDVWXUQHG�WR�$'5�PHFKDQLVPV�DQG��ODWHU��WR�2'5�
����+DUPRQLVDWLRQ�Y��6XEVLGLDULW\
7KH� SXEOLF�SULYDWH� FRQIOLFW� PHUJHV� ZLWK� WKH� VXSUDQDWLRQDO� YHUVXV� QDWLRQDO� EDWWOH� ZLWKLQ� WKH(8��$Q\�OHJLVODWLYH�PHDVXUH�DLPHG�DW�KDUPRQLVLQJ�SULYDWH�ODZ�PXVW�UHVSHFW�WKH�SULQFLSOH�RIVXEVLGLDULW\��
7KHUH� LV� DQ� LQYHUVH� UHODWLRQVKLS� EHWZHHQ� WKH� SRZHU� WR� VHW� UXOHV� WKDW� OLPLW� WKH� QRUP�PDNLQJSRZHU�RI�DOO�0HPEHU�6WDWHV�RI�WKH�(8��LQKHUHQW�WR�KDUPRQL]DWLRQ��DQG�WKH�HIILFDF\�RI�VXEVLGL�DULW\��VHHNLQJ�IRU�WKH�QRUP�VHWWLQJ�WR�UHPDLQ�ZLWKLQ�WKH�0HPEHU�6WDWHV��ZKLFK�EHFRPHV�FRQ�VWUDLQHG��¦(XURSHDQLVDWLRQ§�RI�SULYDWH�ODZ�RQO\�RFFXUV�LI�QHFHVVDU\�IRU�WKH�IXQFWLRQLQJ�RI�WKHFRPPRQ�RU�LQWHUQDO�PDUNHW�
����5HJXODWLRQV��'LUHFWLYHV��5HFRPPHQGDWLRQV�DQG�RWKHU�3UHSDUDWRU\�:RUNV
6HYHUDO�LQVWUXPHQWV�FDQ�EH�XVHG�WR�DFKLHYH�GLIIHUHQW�W\SHV�RI�KDUPRQLVDWLRQ��)URP�D�KLJKHU�WRD� ORZHU� GHJUHH� RI� KDUPRQLVDWLRQ��ZH� FRXOG� FODVVLI\� WKH� IROORZLQJ� OHJDO� WRROV�� 5HJXODWLRQV�'LUHFWLYHV��5HFRPPHQGDWLRQV�DQG�3UHSDUDWRU\�:RUNV�
¦%XLOGLQJ�7UXVW� LQ� WKH�2QOLQH�(QYLURQPHQW��%XVLQHVV� WR�&RQVXPHU�'LVSXWH�5HVROXWLRQ§�&RQIHU�HQFH��'HFHPEHU��������������MRLQWO\�VSRQVRUHG�E\�WKH�2(&'��WKH�+DJXH�&RQIHUHQFH�RQ�3ULYDWH,QWHUQDWLRQDO�/DZ�DQG�WKH�,&&�� ¦%XLOGLQJ�7UXVW�LQ�WKH�2QOLQH�(QYLURQPHQW��%XVLQHVV�WR�&RQVXPHU�'LVSXWH�5HVROXWLRQ§�&RQIHU�HQFH�5HSRUW��'HFHPEHU�������FOHDUO\�SRLQWV�RXW�WKDW��¦0DQ\�VRFLR�HFRQRPLF�DQG�FXOWXUDO�EDUUL�HUV�H[LVW�DV�FKDOOHQJHV�WR�LPSOHPHQWLQJ�IDLU�DQG�HIIHFWLYH�V\VWHPV�RI�RQOLQH�$'5�RQ�DQ�LQWHUQD�WLRQDO�VFDOH��,Q�SDUWLFXODU��OLQJXLVWLF�EDUULHUV�DUH�D�IUHTXHQW�SUREOHP��DV�DUH�GLIIHUHQFHV�LQ�KRZFXOWXUHV�DSSURDFK�GLVSXWHV�DQG�GLVDJUHHPHQWV��,W�LV�LPSRUWDQW�WKDW�$'5�VHUYLFHV�EH�VHQVLWLVHG�DQGUHVSRQVLYH�WR�WKHVH�LVVXHV§��KWWS���ZZZ�RHFG�RUJ�(1�GRFXPHQW����(1�GRFXPHQW���QRGLUHFWRUDWH�QR��������������KWPO
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D��5HJXODWLRQV��$FFRUGLQJ� WR�DUWLFOH�����7(8�� ¦>D@�UHJXODWLRQ�VKDOO� KDYH�JHQHUDO�DSSOLFD�WLRQ�� ,W�VKDOO�EH�ELQGLQJ� LQ� LWV�HQWLUHW\�DQG�GLUHFWO\�DSSOLFDEOH� LQ�DOO�0HPEHU�6WDWHV§� (XUR�SHDQ�5HJXODWLRQV�HQFRPSDVV� WKH� VWURQJHVW�HQIRUFHDELOLW\�DQG�XQLIRUPLW\� RI� WKH�PDWWHUV� WKH\UHJXODWH��+HQFH��HDFK�0HPEHU�6WDWH�RFFDVLRQDOO\�VKRZV�WKH�VWUHQJWK�RI�FXOWXUDO�VROLFLWXGH�LQUHIXVLQJ�WR�DSSURYH�WKLV�W\SH�RI�UXOH���
E��'LUHFWLYHV� 8QOLNH�UHJXODWLRQV��GLUHFWLYHV�RQO\�SURYLGH�IRU�D�EDVLF�FRUH�RI�XQLIRUPLW\��7KHSULQFLSOH�RI�VXEVLGLDULW\��DUWLFOH�����WKH�H[FHSWLRQV�WR�WKH�IUHHGRP�RI�PRYHPHQW�RI�JRRGV��DUWL�FOH�����DQG�WKH�OLPLWV�HVWDEOLVKHG�LQ�DUWLFOHV����WR�����DSSUR[LPDWLRQ�RI�ODZV��GUDZ�WKH�GLUHF�WLYHV©�ERXQGDULHV� VR� WKH\� FDQQRW�JR�EH\RQG�ZKDW� LV� VWULFWO\�QHFHVVDU\� WR�REWDLQ� WKHLU�REMHF�WLYHV�
,Q�WXUQ��WKH�0HPEHU�6WDWHV�UHWDLQ�VRPH�GLVFUHWLRQ�DV�WR�WKH�IRUP�DQG�PDQQHU�RI�LPSOHPHQWD�WLRQ��� 7KLV�GLVFUHWLRQ� LV� OLPLWHG�E\� �L�� WKH�JXLGHOLQHV�FRQWDLQHG�ZLWKLQ� WKH�GLUHFWLYH�� �LL�� WKHUHVXOW�WKDW�PXVW�EH�DWWDLQHG�WR�HQVXUH�IXOO�HIIHFWLYHQHVV�RI�WKH�GLUHFWLYH©V�REMHFWLYHV��DQG��LLL�WKH�FRQVWUDLQW�RQ�FKRRVLQJ�WKH�PRVW�DSSURSULDWH�PHWKRG�RI� LPSOHPHQWDWLRQ�LQ� WKH�FRQWH[W�RIWKH�VSHFLILF�QDWLRQDO�V\VWHP�
7KHUHIRUH��D�GLUHFWLYH�GRHV�QRW�FRQWHPSODWH�D�WRWDO�XQLILFDWLRQ�EXW�� UDWKHU��D�PXWXDO�DSSUR[L�PDWLRQ�RI�ODZV�WR�UHPRYH�H[LVWHQW�GLYHUJHQFHV��1DWLRQDO�GLIIHUHQFHV�DUH�VWLOO�SHUPLWWHG�ZLWKLQWKH�OLPLWV�RI�WKH�GLUHFWLYH�
F��5HFRPPHQGDWLRQV� *HQHUDOO\��UHFRPPHQGDWLRQV�DUH�DLPHG�DW�REWDLQLQJ�D�JLYHQ�DFWLRQ�RUEHKDYLRXU�IURP�WKH�DGGUHVVHH�ZLWK�D�PRUH�SROLWLFDO�WKDQ�OHJDO�HIIHFW��8QGHU�DUWLFOH�����7(8�¦>U@HFRPPHQGDWLRQV�DQG�RSLQLRQV�VKDOO�KDYH�QR�ELQGLQJ�IRUFH§�
G��3UHSDUDWRU\�:RUNV��7KH\�DUH�QR�PRUH�WKDQ�DQFLOODU\�LQVWUXPHQWV�ZKLFK�VHUYH�WR�LQWHUSUHWVXEVHTXHQW�OHJDO�QRUPV��7KH\�DUH�QRW�OHJDOO\�ELQGLQJ�HLWKHU�
�����5HOHYDQW�(8�'LUHFWLYHV�LQ�H�&RPPHUFH�DQG�2'5
�� 6HH�7HWWOH\�����7XODQH�0DULWLPH�/DZ�-RXUQDO��0DU��/�-��������SS����������¦LQWHUQDWLRQDO�XQL�IRUPLW\��EHFDXVH�RI� LWV�SUHGLFWDELOLW\�DQG�FHUWDLQW\��SURPRWHV�LQWHUQDWLRQDO� MXVWLFH�DQG�RUGHU��%XWZRUOG�VRFLHW\�LV�QRW�\HW�UHDG\�IRU�D�PRQROLWKLF�LQWHUQDWLRQDO�ODZ��,W�FDQQRW�JLYH�XS�LWV�GLYHUVLW\�RIVRFLDO�SXUSRVH�DQG�PDQQHU�RI�GRLQJ�WKLQJV§��� ¦$�GLUHFWLYH�VKDOO�EH�ELQGLQJ��DV�WR�WKH�UHVXOW�WR�EH�DFKLHYHG��XSRQ�HDFK�0HPEHU�6WDWH�WR�ZKLFKLW� LV�DGGUHVVHG��EXW�VKDOO� OHDYH� WR� WKH�QDWLRQDO�DXWKRULWLHV� WKH�FKRLFH�RI� IRUP�DQG�PHWKRGV§� �DUW������78(�H[�DUWLFOH�����DW�KWWS���HXURSD�HX�LQW�HXU�OH[�HQ�WUHDWLHV�GDW�HFBFRQVBWUHDW\BHQ�SGI�

http://europa.eu.int/eur-lex/en/treaties/dat/ec_cons_treaty_en.pdf


(�$UELWUDWLRQ�7���$Q�$OWHUQDWLYH�'LVSXWH�5HVROXWLRQ�IRU�60(V��KWWS���ZZZ�H�DUELWUDWLRQ�W�FRP
�

,Q�WKH�PDWWHUV�RI�GDWD�SURWHFWLRQ��HOHFWURQLF�VLJQDWXUHV�DQG�HOHFWURQLF�FRPPHUFH�� WKH�(8�KDVUHFXUUHG� WR�GLUHFWLYHV�DV� OHJDO� LQVWUXPHQWV�� ,Q�$'5�� WKH�(8�KDV�PDGH�XVH�RI�5HFRPPHQGD�WLRQV�� DOWKRXJK� WKH�'LUHFWLYH� RQ� (OHFWURQLF�&RPPHUFH� DOVR� SURYLGHV� IRU� WKH� UHFRJQLWLRQ� RI$'5�PHWKRGV�
7KH� (8� KDV� GLVFXVVHG� DQG� DSSURYHG� WKUHH� GLUHFWLYHV� WKDW� LPSOLFLWO\� RU� H[SOLFLWO\� WRXFK� RQVRPH�RI�WKH�LVVXHV�DULVLQJ�IURP�2QOLQH�$UELWUDWLRQ�����'LUHFWLYH���������(&�FRQFHUQLQJ�WKHSURFHVVLQJ� RI� SHUVRQDO� GDWD� DQG� WKH� SURWHFWLRQ� RI� SULYDF\� LQ� WKH� WHOHFRPPXQLFDWLRQV� VHFWRU�KHUHLQDIWHU��'LUHFWLYH�RQ�'DWD�3URWHFWLRQ������'LUHFWLYH���������(&�RQ�D�&RPPXQLW\�IUDPH�ZRUN�IRU�HOHFWURQLF�VLJQDWXUHV��KHUHLQDIWHU��'LUHFWLYH�RQ�(OHFWURQLF�6LJQDWXUHV��DQG����'LUHF�WLYH���������(&�RQ� FHUWDLQ� OHJDO� DVSHFWV�RI� LQIRUPDWLRQ� VRFLHW\� VHUYLFHV�� LQ� SDUWLFXODU� HOHF�WURQLF�FRPPHUFH��LQ�WKH�LQWHUQDO�PDUNHW��KHUHLQDIWHU��'LUHFWLYH�RQ�(OHFWURQLF�&RPPHUFH��
$FFRUGLQJ�WR�WKHLU�SUHDPEOHV��WKH�EDVLV�RI�WKHVH�(8�'LUHFWLYHV�OLHV�RQ�WKH�H[LVWHQFH�RI�GLYHU�JHQW�UXOHV�DPRQJ�WKH�0HPEHU�6WDWHV�LQ�HOHFWURQLF�FRPPHUFH��ZKLFK�UHVXOWV�LQ�D�EDUULHU�WR�WKHXVH�RI� HOHFWURQLF� FRPPHUFH� DQG� WKH� HURVLRQ� RI� WKH� LQWHUQDO�PDUNHW� �DUWLFOH� ���7(8���� ,W� LVWKHUHIRUH�EDVHG�RQ� DUWLFOHV� ��� WR� ���RI� WKH�7UHDW\��'LUHFWLYHV� DUH� WKH� OHJDO� LQVWUXPHQWV� WKDWEHWWHU�HQVXUH�D�KLJK�OHYHO�RI�OHJDO�LQWHJUDWLRQ�DW�D�FRPPXQLW\�OHYHO�EHFDXVH�WKH\�KHOS�WR�FODU�LI\�VRPH��QRW�DOO��OHJDO�FRQFHSWV�DQG�VWUHQJWKHQ�(8�FLWL]HQV©�FRQILGHQFH�LQ��DQG�DFFHSWDQFH�RI�WKH�QHZ�WHFKQRORJLHV�

�� 'LUHFWLYH�������(&�FRQFHUQLQJ�WKH�SURFHVVLQJ�RI�SHUVRQDO�GDWD�DQG�WKH�SURWHFWLRQ�RI�SULYDF\�LQWKH� WHOHFRPPXQLFDWLRQV� VHFWRU�� 2-� /� ���� ����������� S���� H[SUHVVO\� VWDWHV�� ¦����:KHUHDV� OHJDO�UHJXODWRU\��DQG� WHFKQLFDO�SURYLVLRQV�DGRSWHG�E\� WKH�0HPEHU�6WDWHV�FRQFHUQLQJ� WKH�SURWHFWLRQ�RISHUVRQDO� GDWD�� SULYDF\� DQG� WKH� OHJLWLPDWH� LQWHUHVW� RI� OHJDO� SHUVRQV�� LQ� WKH� WHOHFRPPXQLFDWLRQVVHFWRU��PXVW�EH�KDUPRQLVHG�LQ�RUGHU�WR�DYRLG�REVWDFOHV�WR�WKH�LQWHUQDO�PDUNHW�IRU�WHOHFRPPXQLFD�WLRQV� LQ� FRQIRUPLW\�ZLWK� WKH� REMHFWLYH� VHW� RXW� LQ� $UWLFOH� �D� RI� WKH� 7UHDW\�>�@�� DQG�ZKHUHDV� WKHKDUPRQLVDWLRQ�LV�OLPLWHG�WR�UHTXLUHPHQWV�WKDW�DUH�QHFHVVDU\�WR�JXDUDQWHH� WKDW� WKH�SURPRWLRQ�DQGGHYHORSPHQW�RI�QHZ�WHOHFRPPXQLFDWLRQV�VHUYLFHV�DQG�QHWZRUNV�EHWZHHQ�0HPEHU�6WDWHV�ZLOO�QRW�EHKLQGHUHG�§
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3DUWLFXODUO\���WKH�'LUHFWLYH�RQ�(OHFWURQLF�6LJQDWXUHV��ZKLFK�LV�EDVHG�RQ�DUWLFOHV�����������DQG���RI�WKH�7UHDW\��MXVWLILHV�LWV�HQDFWPHQW�RQ�����WKH�H[LVWHQFH�RI�GLYHUJHQW�UXOHV�����WKH�QHHG�IRULQFUHDVLQJ�FRQVXPHU�FRQILGHQFH�LQ�WKH�QHZ�WHFKQRORJLHV��DQG����WKH�QHHG�IRU�KDUPRQLVLQJ�WKHOHJDO�HIIHFWV�RI�GLJLWDO�VLJQDWXUHV���
)LQDOO\��WKH�'LUHFWLYH�RQ�(OHFWURQLF�&RPPHUFH�HVWDEOLVKHV�WKDW�WKH�'LUHFWLYH�¦KDV�WKH�SXUSRVHRI�HQVXULQJ�D�KLJK�OHYHO�RI�&RPPXQLW\�OHJDO�LQWHJUDWLRQ�LQ�RUGHU�WR�HVWDEOLVK�D�UHDO�DUHD�ZLW K�RXW�LQWHUQDO�ERUGHUV�IRU�LQIRUPDWLRQ�VRFLHW\�VHUYLFHV§ ��7R�WKH�H[WHQW�WKDW�WKH�SURWHFWLRQ�RI�WKHFRPPRQ�PDUNHW�VR�UHTXLUHV�LW��WKH�'LUHFWLYH�DOVR�DLPV�WR�FODULI\ OHJDO�FRQFHSWV���
5HPDUNDEO\�� WKH�'LUHFWLYH�RQ�(OHFWURQLF�&RPPHUFH� HQFRXUDJHV�RXW�RI�FRXUW� VFKHPHV�� DQGLQFOXGHV�D�VSHFLILF�DUWLFOH������RQ�RXW�RI�FRXUW�GLVSXWH�VHWWOHPHQW��ZKHUHE\�LW�LV�SURYLGHG�WKDW�

¦���0HPEHU�6WDWHV�VKDOO�HQVXUH�WKDW��LQ�WKH�HYHQW�RI�GLVDJUHHPHQW�EHWZHHQ�DQ�LQIR U�PDWLRQ�VRFLHW\�VHUYLFH�SURYLGHU�DQG�WKH�UHFLSLHQW�RI�WKH�VHUYLFH��WKHLU�OHJLVODWLRQ�GRHVQRW�KDPSHU�WKH�XVH�RI�RXW�RI�FRXUW�VFKHPHV��DYDLODEOH�XQGHU�QDWLRQDO�ODZ��IRU�GLVSXWHVHWWOHPHQW��LQFOXGLQJ�DSSURSULDWH�HOHFWURQLF�PHDQV�
�� 'LUHFWLYH� ��������(&� RQ� D� &RPPXQLW\� IUDPHZRUN� IRU� HOHFWURQLF� VLJQDWXUHV�� 2�-�� /� �������������� S����� ¦���� (OHFWURQLF� FRPPXQLFDWLRQ� DQG� FRPPHUFH� QHFHVVLWDWH� �HOHFWURQLF� VLJQD�WXUHV�� DQG� UHODWHG� VHUYLFHV� DOORZLQJ� GDWD� DXWKHQWLFDWLRQ�� GLYHUJHQW� UXOHV� ZLWK� UHVSHFW� WR� OHJDOUHFRJQLWLRQ�RI�HOHFWURQLF�VLJQDWXUHV�DQG�WKH�DFFUHGLWDWLRQ�RI�FHUWLILFDWLRQ�VHUYLFH�SURYLGHUV�LQ�WKH0HPEHU�6WDWHV�PD\�FUHDWH�D�VLJQLILFDQW�EDUULHU�WR�WKH�XVH�RI�HOHFWURQLF�FRPPXQLFDWLRQV�DQG�HOHF�WURQLF�FRPPHUFH��RQ�WKH�RWKHU�KDQG��D�FOHDU�&RPPXQLW\�IUDPHZRUN�UHJDUGLQJ�WKH�FRQGLWLRQV�DS�SO\LQJ�WR�HOHFWURQLF�VLJQDWXUHV�ZLOO�VWUHQJWKHQ�FRQILGHQFH�LQ��DQG�JHQHUDO�DFFHSWDQFH�RI��WKH�QHZWHFKQRORJLHV��OHJLVODWLRQ�LQ�WKH�0HPEHU�6WDWHV�VKRXOG�QRW�KLQGHU�WKH�IUHH�PRYHPHQW�RI�JRRGV�DQGVHUYLFHV�LQ�WKH�LQWHUQDO�PDUNHW��DQG������+DUPRQLVHG�FULWHULD�UHODWLQJ�WR�WKH�OHJDO�HIIHFWV�RI�HOHF�WURQLF�VLJQDWXUHV�ZLOO� SUHVHUYH�D�FRKHUHQW� OHJDO� IUDPHZRUN�DFURVV� WKH�&RPPXQLW\��QDWLRQDO� ODZOD\V�GRZQ�GLIIHUHQW�UHTXLUHPHQWV�IRU�WKH�OHJDO�YDOLGLW\�RI�KDQG�ZULWWHQ�VLJQDWXUHV�>�@§�� 6HH�'LUHFWLYH���������(&�RQ�FHUWDLQ�OHJDO�DVSHFWV�RI�LQIRUPDWLRQ�VRFLHW\�VHUYLFHV��LQ�SDUWLFXODUHOHFWURQLF�FRPPHUFH��LQ�WKH�LQWHUQDO�PDUNHW��2��-��/������������������S���¦����,Q�WKH�OLJKW�RI�&RP�PXQLW\� REMHFWLYHV�� RI� $UWLFOHV� ��� DQG� ��� RI� WKH� 7UHDW\� DQG� RI� VHFRQGDU\� &RPPXQLW\� ODZ�� WKHVHREVWDFOHV�>DULVLQJ� IURP�GLYHUJHQFHV� LQ� OHJLVODWLRQ�DQG� IURP� WKH� OHJDO�XQFHUWDLQW\� DV� WR�ZKLFK�QD�WLRQDO� UXOHV�DSSO\@�VKRXOG�EH�HOLPLQDWHG�E\�FRRUGLQDWLQJ�FHUWDLQ�QDWLRQDO� ODZV�DQG�E\�FODULI\LQJFHUWDLQ�OHJDO�FRQFHSWV�DW�&RPPXQLW\�OHYHO�WR�WKH�H[WHQW�QHFHVVDU\�IRU�WKH�SURSHU�IXQFWLRQLQJ�RI�WKHLQWHUQDO�PDUNHW��E\�GHDOLQJ�RQO\�ZLWK�FHUWDLQ�VSHFLILF�PDWWHUV�ZKLFK�JLYH�ULVH�WR�SUREOHPV�IRU�WKHLQWHUQDO�PDUNHW��WKLV�'LUHFWLYH�LV�IXOO\�FRQVLVWHQW�ZLWK�WKH�QHHG�WR�UHVSHFW�WKH�SULQFLSOH�RI�VXEVLGL�DULW\�DV�VHW�RXW�LQ�$UWLFOH���RI�WKH�7UHDW\§�� 6HH�'LUHFWLYH���������(&�RQ�FHUWDLQ�OHJDO�DVSHFWV�RI�LQIRUPDWLRQ�VRFLHW\�VHUYLFHV��LQ�SDUWLFXODUHOHFWURQLF�FRPPHUFH��LQ�WKH�LQWHUQDO�PDUNHW��2��-��/������������������S���¦�����(DFK�0HPEHU�6WDWHVKRXOG�EH�UHTXLUHG��ZKHUH�QHFHVVDU\��WR�DPHQG�DQ\�OHJLVODWLRQ�ZKLFK�LV�OLDEOH�WR�KDPSHU�WKH�XVH�RIVFKHPHV�IRU�WKH�RXW�RI�FRXUW�VHWWOHPHQW�RI�GLVSXWHV�WKURXJK�HOHFWURQLF�FKDQQHOV��WKH�UHVXOW�RI� WKLVDPHQGPHQW�PXVW�EH�WR�PDNH�WKH�IXQFWLRQLQJ�RI�VXFK�VFKHPHV�JHQXLQHO\�DQG�HIIHFWLYHO\�SRVVLEOH�LQODZ�DQG�LQ�SUDFWLFH��HYHQ�DFURVV�ERUGHUV§�
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���0HPEHU�6WDWHV�VKDOO�HQFRXUDJH�ERGLHV�UHVSRQVLEOH�IRU�WKH�RXW�RI�FRXUW�VHWWOHPHQWRI�� LQ� SDUWLFXODU�� FRQVXPHU� GLVSXWHV� WR� RSHUDWH� LQ� D� ZD\�ZKLFK� SURYLGHV� DGHTXDWHSURFHGXUDO�JXDUDQWHHV�IRU�WKH�SDUWLHV�FRQFHUQHG�
���0HPEHU�6WDWHV�VKDOO�HQFRXUDJH�ERGLHV�UHVSRQVLEOH�IRU�RXW�RI�FRXUW�GLVSXWH�VHWWO H�PHQW� WR� LQIRUP� WKH�&RPPLVVLRQ� RI� WKH� VLJQLILFDQW� GHFLVLRQV� WKH\� WDNH� UHJDUGLQJ� L Q�IRUPDWLRQ� VRFLHW\� VHUYLFHV� DQG� WR� WUDQVPLW� DQ\� RWKHU� LQIRUPDWLRQ� RQ� WKH� SUDFWLFHV�XVDJHV�RU�FXVWRPV�UHODWLQJ�WR�HOHFWURQLF�FRPPHUFH�§

>4XHVWLRQ����'R�\RX�WKLQN�WKDW�D�GLUHFWLYH�LV�WKH�PRVW�DSSURSULDWH�UHJXODWRU\�LQVWUXPHQWWR�GHDO�ZLWK�H�FRPPHUFH�LVVXHV"�$QG�WR�GHDO�ZLWK�2'5�PHWKRGV"��'R�\RX�WKLQN�WKDW�WKH(XURSHDQ�3ULPDU\�/DZ�SURYLGHV�WKH�(8�ZLWK�D�OHJDO�EDVLV�WR�DGRSW�D�GLUHFWLYH�RQ�2'5PHWKRGV"@
�����5HOHYDQW�(8�5HFRPPHQGDWLRQV�LQ�H�&RPPHUFH�DQG�2'5
D��&RPPLVVLRQ�5HFRPPHQGDWLRQ�RI�0DUFK����������RQ�WKH�3ULQFLSOHV�$SSOLFDEOH�WR�WKH%RGLHV�5HVSRQVLEOH�IRU�2XW�RI�FRXUW�6HWWOHPHQW�RI�&RQVXPHU�'LVSXWHV��������&(� ��
7KH������UHFRPPHQGDWLRQ�FRQWDLQV�VHYHQ�SULQFLSOHV�WKDW�VKRXOG�EH�UHVSHFWHG�E\�¦DOO�H[LVWLQJERGLHV� DQG� ERGLHV� WR� EH� FUHDWHG ZLWK� UHVSRQVLELOLW\� IRU� WKH� RXW�RI�FRXUW� VHWWOHPHQW� RI� FRQ�VXPHU� GLVSXWHV§�� 7KHVH� SULQFLSOHV� DUH LQGHSHQGHQFH�� WUDQVSDUHQF\�� DGYHUVDULDO�� SURFHGXUDOHIILFDF\��OHJDOLW\�RI�GHFLVLRQ��OLEHUW\�DQG�UHSUHVHQWDWLRQ� ��
E�� &RPPLVVLRQ� 5HFRPPHQGDWLRQ� RI� $SULO� ��� ����� RQ� WKH� SULQFLSOHV� IRU� RXW�RI�FRXUWERGLHV�LQYROYHG�LQ�WKH�FRQVHQVXDO�UHVROXWLRQ�RI�FRQVXPHU�GLVSXWHV�����������(&� ��
7KLV�VHFRQG�UHFRPPHQGDWLRQ� LV� DOVR� UHODWHG� WR�RXW�RI�FRXUW�SURFHGXUHV�DOWKRXJK� LW� GRHV�QRWDSSO\� WR�DUELWUDWLRQ�� ,W�DGGUHVVHV�SURFHGXUHV� OLPLWHG� WR� D� VLPSOH�DWWHPSW� WR�EULQJ� WKH�SDUWLHV
�� 6HH�KWWS���HXURSD�HX�LQW�FRPP�FRQVXPHUV�SROLF\�GHYHORSPHQWV�DFFHBMXVW�DFFHBMXVW��BHQ�KWPO�� 3UHYLRXV�LQVWUXPHQWV��DOO�DZDUH�RI�WKH�SRVVLELOLW\�IRU�FRQVXPHUV�WR�VHWWOH�GLVSXWHV�WKURXJK�RXW�RI�FRXUW�RU�RWKHU�FRPSDUDEOH�SURFHGXUHV��DUH�DPRQJVW�RWKHUV���L��¦*UHHQ�3DSHU�RQ�WKH�$FFHVV�RI�&RQ�VXPHUV�WR�-XVWLFH�DQG�WKH�6HWWOHPHQW�RI�&RQVXPHU�'LVSXWHV�LQ�WKH�6LQJOH�0DUNHW���&20��������ILQDO� RI� 1RYHPEHU� ���� ������� KWWS���HXURSD�HX�LQW�HXU�OH[�HQ�FRP�JSU������FRP����B����HQ���SGI �LL�� &RQVXPHU� $IIDLUV� &RXQFLO� RI� 1RYHPEHU� ���������DQG��LLL��(XURSHDQ�3DUOLDPHQW�5HVROXWLRQ�RI�1RYHPEHU�����������2-�1R�&������'HFHPEHU��������� S�� ����KWWS���HXURSD�HX�LQW�FRPP�FRQVXPHUV�SROLF\�GHYHORSPHQWV�DFFHBMXVW�DFFHBMXVW��BHQ�KWPO�� 6HH�KWWS���HXURSD�HX�LQW�FRPP�FRQVXPHUV�SROLF\�GHYHORSPHQWV�DFFHBMXVW�DFFHBMXVW��BHQ�SGI

http://europa.eu.int/comm/consumers/policy/developments/acce_just/acce_just12_en.pdf
http://europa.eu.int/comm/consumers/policy/developments/acce_just/acce_just02_en.html
http://europa.eu.int/eur-lex/en/com/gpr/2002/com2002_0196en01.pdf
http://europa.eu.int/eur-lex/en/com/gpr/2002/com2002_0196en01.pdf
http://europa.eu.int/comm/consumers/policy/developments/acce_just/acce_just02_en.html
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WRJHWKHU�WR�FRQYLQFH�WKHP�WR�ILQG�D�VROXWLRQ�E\�FRPPRQ�FRQVHQW��,W�DOVR�FRYHUV�WKH�SRVVLELOLW\IRU�D�WKLUG�SDUW\�WR�EH�FDOOHG�XSRQ�WR�SURSRVH�D�VROXWLRQ�LQIRUPDOO\��DQG�UHFRPPHQGV�FRPSOL�DQFH�ZLWK�IRXU�SULQFLSOHV��LPSDUWLDOLW\��WUDQVSDUHQF\��HIIHFWLYHQHVV�DQG�IDLUQHVV�
>4XHVWLRQ����&RXOG�RU�VKRXOG�WKH�SULQFLSOHV�VHW�RXW� LQ�WKH�WZR�UHFRPPHQGDWLRQV�DSSO\LQGLVFULPLQDWHO\�WR�ILHOGV�RWKHU�WKDQ�FRQVXPHU�SURWHFWLRQ"�2I� WKH�SULQFLSOHV�HQVKULQHGLQ�WKH�5HFRPPHQGDWLRQV��ZKLFK�LQ�\RXU�YLHZ�FRXOG�EH�LQFRUSRUDWHG�LQ�WKH�OHJLVODWLRQ�RI0HPEHU�6WDWHV"@
�����3UHSDUDWRU\�:RUNV�DQG�2WKHU�$FWLRQV
D�� *UHHQ� 3DSHU� RQ� $OWHUQDWLYH� 'LVSXWH� 5HVROXWLRQ� LQ� &LYLO� DQG� &RPPHUFLDO� /DZ>&20�����������ILQDO@��
2QOLQH�DUELWUDWLRQ�LV�RXW�RI�WKH�VFRSH�RI�WKLV�JUHHQ�SDSHU��DOWKRXJK�WKH�&RPPLVVLRQ�DQQRXQFHVD�SUR[LPDWH�SXEOLFDWLRQ�RQ�2'5�DQG�DUELWUDWLRQ��� $IWHU�VWDWLQJ�WKDW�$'5�LV�D�SROLWLFDO�SULRU�LW\�ZLGHO\�UHFRJQLVHG�E\�(8�,QVWLWXWLRQV��LW�DGGUHVVHV�2'5�LQ�WKH�IROORZLQJ�WHUPV��¦WKH�UROHRI�QHZ�RQOLQH�GLVSXWH�UHVROXWLRQ��2'5��VHUYLFHV�KDV�EHHQ�UHFRJQLVHG�DV�D�IRUP�RI�ZHE�EDVHGFURVV�ERUGHU�GLVSXWH�UHVROXWLRQ§��$FFRUGLQJ�WR�WKH�*UHHQ�3DSHU��WKH�2'5�PHFKDQLVPV�FDQ�EHXVHG� WR� UHVROYH�GLVSXWHV�ZKLFK�DUH�QRW� FRQQHFWHG�ZLWK�HOHFWURQLF�FRPPHUFH�� HYHQ� LI� WKH�¦H�(XURSH�$FWLRQ�3ODQ§�� ZDV�PDLQO\�IRFXVHG�LQ�WKDW�ILHOG�
E��6WDWHPHQW�RI�WKH�(8�DQG�WKH�86�RQ�%XLOGLQJ�&RQVXPHU�&RQILGHQFH� LQ�H�&RPPHUFHDQG�WKH�5ROH�RI�$OWHUQDWLYH�'LVSXWH�5HVROXWLRQ��' HFHPEHU���������

�� 6HH�KWWS���HXURSD�HX�LQW�HXU�OH[�HQ�FRP�JSU������FRP����B����HQ���SGI�� ,Q�-DQXDU\�������WKH�(&�SUHVHQWHG�D�3URSRVDO�IRU�D�&RXQFLO�'LUHFWLYH��EDVHG�XSRQ�DUWV�����F�DQG���F�RI�WKH�7UHDW\��ZKLFK�DGYRFDWHV�WKDW�¦>O@HJDO�DLG�PXVW�EH�JUDQWHG�RQ�WKH�VDPH�WHUPV�ERWK�IRUFRQYHQWLRQDO� OHJDO� SURFHHGLQJV� DQG� IRU� RXW�RI�FRXUW� SURFHGXUHV� VXFK� DV� PHGLDWLRQ�� ZKHUH� UH�FRXUVH� WR� WKHP� LV� HQFRXUDJHG� E\� WKH� ODZ§�� �VHH� KWWS���HXURSH�HX�LQW�HXU�OH[�SUL�HQ�OLS�ODWHVW�GRF������FRP����B����HQ���GRF��� 6HH� KWWS���HXURSD�HX�LQW�LQIRUPDWLRQBVRFLHW\�HHXURSH�DFWLRQBSODQ�LQGH[BHQ�KWP�� 7KH� H(XURSH$FWLRQ� 3ODQ� ����� KDV� EHHQ� UHFHQWO\� DSSURYHG�� ,W� UHIHUV� WR� WKH� (&� DOWHUQDWLYH� GLVSXWH� VHWWOHPHQWQHWZRUN� �� WKH� ((-� QHW� ¤� ZLWKLQ� D� IUDPH� RI� ¦QRQ�OHJLVODWLYH� LQLWLDWLYHV� DLPHG� DW� SURPRWLQJ� VHOI�UHJXODWLRQ§�� �VHHKWWS���HXURSD�HX�LQW�LQIRUPDWLRQBVRFLHW\�HHXURSH�QHZVBOLEUDU\�GRFXPHQWV�HHXURSH�����HHXURSH����BHQ�SGI ���� 6HH�KWWS���HXURSD�HX�LQW�FRPP�H[WHUQDOBUHODWLRQV�XV�VXPPLW��B���HBFRPPHUFH�KWP

http://europa.eu.int/comm/external_relations/us/summit12_00/e_commerce.htm
http://europa.eu.int/information_society/eeurope/news_library/documents/eeurope2005/eeurope2005_en.pdf
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$QRWKHU�DFWLRQ�UHODWHG� WR�%�&�GLVSXWHV� LV� WKH� MRLQW�(8¤86�VWDWHPHQW�RQ�EXLOGLQJ�FRQVXPHUFRQILGHQFH�LQ�H�FRPPHUFH��,W�FRQILUPHG�WKHVH�JRYHUQPHQWV©�FRPPLWPHQW�WR�WKH�2(&'�����*XLGHOLQHV�DQG�UDWLILHG�WKH�EHQHILWV�RI�RQOLQH�$'5�GHYHORSPHQW�DQG�LPSOHPHQWDWLRQ�
�� 7+(�81&,75$/�0,66,21�2)� 352*5(66,9(�+$5021,6$7,21�$1'�81,),&$7,21�2),17(51$7,21$/�75$'(
2Q�'HFHPEHU�����������WKH�81�*HQHUDO�$VVHPEO\�UHVROYHG��UHVROXWLRQ������;;,��WR�FUHDWH�D8QLWHG�1DWLRQV�&RPPLVVLRQ�RQ�,QWHUQDWLRQDO�7UDGH�/DZ��,WV�JHQHUDO�PLVVLRQ�ZDV�¦WR�IXUWKHUWKH�SURJUHVVLYH�KDUPRQL]DWLRQ�DQG�XQLILFDWLRQ�RI�WKH�ODZ�RI�LQWHUQDWLRQDO�WUDGH� §�6RPH�\HDUVODWHU���LQ�������WKH�JHQHUDO�PLVVLRQ�RI�XQLILFDWLRQ�VSHFLILHG�WKH�LQWHUQDWLRQDO�FRPPHUFLDO�DUEL�WUDWLRQ�WDVN��7KH�81�*HQHUDO�$VVHPEO\�UHFRPPHQGHG�LQ�LWV�UHVROXWLRQ�������RI�'HFHPEHU���������

�WKDW�DOO�6WDWHV�JLYH�GXH�FRQVLGHUDWLRQ�WR� WKH�0RGHO�/DZ�RQ�,QWHUQDWLRQDO�&RPPHU�FLDO�$UELWUDWLRQ��LQ�YLHZ�RI�WKH�GHVLUDELOLW\�RI�XQLIRUPLW\�RI�WKH�ODZ�RI�DUELWUDO�SURF H�GXUHV�DQG�WKH�VSHFLILF�QHHGV�RI�LQWHUQDWLRQDO�FRPPHUFLDO�DUELWUDWLRQ�SUDFWLFH ����
7KLV�VSHFLILF�PLVVLRQ�UHVXOWHG� LQ� LWV������0RGHO�/DZ�RQ� ,QWHUQDWLRQDO�$UELWUDWLRQ��6RPH�\HDUVODWHU�� LQ� ������81&,75$/� DSSURYHG� WKH�0RGHO� /DZ� RQ� H�&RPPHUFH�� FRQFHUQHG� ZLWK� WKH� LQ�FUHDVLQJ�QXPEHU�RI� WUDQVDFWLRQV� LQYROYLQJ�HOHFWURQLF�PHDQV�DQG�WKH�JUHDW�XWLOLW\�RI�H�WHFKQRORJ\�DQ�HQRUPRXV�DQG�H[WHQGHG�XVH�RI�HOHFWURQLFV�ZKLFK�ODFNHG�OHJDO�FHUWDLQW\�EHFDXVH�RI�WKH�GLYHUJHQWVROXWLRQV�RU��HYHQ�H[LVWLQJ�VROXWLRQV��DGRSWHG�E\�QDWLRQDO�OHJLVODWLRQV��,Q�SDUWLFXODU��LW�ZDV�FRQVLG�HUHG�WKDW�VRPH�GHOLFDWH�LVVXHV�UHTXLUHG�D�IOH[LEOH�DSSURDFK�VR�WKDW�0HPEHU�6WDWHV�FRXOG�WDNH�OHJ�LVODWLYH�DFWLRQV�ZKHUH�DSSURSULDWH�
/DWHO\��WKH�8QFLWUDO�*URXS�RQ�DUELWUDWLRQ�WRJHWKHU�ZLWK�WKH�H�&RPPHUFH�JURXS�� KDYH�FUHDWHGD�QHZ�VHFWLRQ�RQ�2QOLQH�$UELWUDWLRQ�ZLWK�WKH�SXUSRVH�RI�UHYLVLQJ�WKH�0RGHO�/DZ�RQ�,QWHUQD�WLRQDO�&RPPHUFLDO�$UELWUDWLRQ�DQG�DGMXVWLQJ�FKDQJHV�LQ�QHZ�WHFKQRORJLHV�
�� 7KH�H[SODQDWRU\�1RWH�PDGH�E\�WKH�81&,75$/�6HFUHWDULDW�RQ�WKH�0RGHO�/DZ�RQ�,QWHUQDWLRQDO&RPPHUFLDO� $UELWUDWLRQ�� DIWHU� VWUHVVLQJ� WKH� LQDGHTXDF\� RI� DQG� GLVSDULW\� DPRQJ� QDWLRQDO� ODZV�VWDWHV� WKDW�¦7KH� IRUP�RI�D�PRGHO� ODZ�ZDV�FKRVHQ�DV� WKH�YHKLFOH� IRU�KDUPRQL]DWLRQ�DQG�LPSURYH�PHQW� LQ� YLHZ� RI� WKH� IOH[LELOLW\� LW� JLYHV� WR� 6WDWHV� LQ� SUHSDULQJ� QHZ� DUELWUDWLRQ� ODZV�§KWWS���ZZZ�XQFLWUDO�RUJ�HQ�LQGH[�KWP�� 6HH�WKH�0RGHO�/DZ�RQ�H�&RPPHUFH�DW�KWWS���ZZZ�XQFLWUDO�RUJ�HQJOLVK�WH[WV�HOHFWFRP�PO�HF�KWP�� 6HH�$�&1��������5HSRUW�RI�WKH�:RUNLQJ�*URXS�,,��$UELWUDWLRQ��RQ�WKH�ZRUN�RI�LWV���WK 6HVVLRQ�¦,W�ZDV�QRWHG�ZLWK�DSSURYDO�WKDW��ZLWK�UHVSHFW�WR�¦RQOLQH§�DUELWUDWLRQV��L�H��DUELWUDWLRQV�LQ�ZKLFKVLJQLILFDQW�SDUWV�RU�HYHQ�DOO�RI�DUELWUDO�SURFHHGLQJV�ZHUH�FRQGXFWHG�E\�XVLQJ�HOHFWURQLF�PHDQV�RI
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>4XHVWLRQ����'R�\RX�WKLQN�WKDW�WKH�(8�VKRXOG�IROORZ�WKH�8QFLWUDO�0RGHO�/DZV��RU�VKRXOGLW�OHDYH�WKH�UHJXODWLRQ�RI�2QOLQH�$UELWUDWLRQ�GLVSXWHV�WR�QDWLRQDO�ODZV"@
�� 27+(5� 35,9$7(� 352326$/6� 2)� +$5021,6$7,21�� 7+(� $%$� (�&200(5&(� $1'$'5�7$6.�)25&(��
7KH�$%$�7DVN�)RUFH�RQ�H�&RPPHUFH�DQG�$'5�GLVSXWHV�KDV�EHHQ�DVVHVVLQJ�WKH�SRVVLELOLWLHVRI�VWDQGDUGV�DQG�RU�EHVW�SUDFWLFHV�IRU�WKH�2'5�PHWKRG�VLQFH�WKH�UHOHDVH�RI�LWV�¦'UDIW�3UHOLPL�QDU\�5HSRUW�DQG�&RQFHSW�3DSHU§�LQ�0D\�������2QH�\HDU�ODWHU��WKH\�KDYH�SURGXFHG�WKH�UHSRUW¦$GGUHVVLQJ�'LVSXWHV�LQ�(OHFWURQLF�&RPPHUFH§� DQG�D�VHW�RI�¦3URSRVHG�*XLGHOLQHV�IRU�5HF�RPPHQGHG�%HVW� 3UDFWLFHV� E\�2QOLQH�'LVSXWH� 5HVROXWLRQ� 3URYLGHUV§ �� ZKLFK� KDYH� EHHQ� GLV�FXVVHG�LQ�ERWK�(XURSH�DQG�WKH�86���
7KH�$%$� WDVNV� IRUFH©V�PLVVLRQ�ZDV�¦WR� SURSRVH� SURWRFROV�� ZRUNDEOH� JXLGHOLQHV� DQG� VWDQ�GDUGV� WKDW� FDQ� EH� LPSOHPHQWHG� E\� WKH� SDUWLHV� WR� RQOLQH� WUDQVDFWLRQV� DQG� E\� RQOLQH� GLVSXWHUHVROXWLRQ�SURYLGHUV§��,Q�UHODWLRQ�WR�2'5��WKH�$%$�UHFRPPHQGV�����WKH�DGRSWLRQ�RI�D�VHW�RI

FRPPXQLFDWLRQ�� �LELG��� SDUD�������� WKH�:RUNLQJ�*URXS�RQ�$UELWUDWLRQ�ZRXOG� FRRSHUDWH�ZLWK� WKH:RUNLQJ� *URXS� RQ� (OHFWURQLF� &RPPHUFH§�� �6HHKWWS���ZZZ�XQFLWUDO�RUJ�HQJOLVK�ZRUNLQJJURXSV�ZJBDUE�LQGH[�KWP��� 7KHUH�DUH�PD\�RWKHUV�SURSRVDOV�LQ�IRUFH�VXFK�DV�WKH�$PHULFDQ�$UELWUDWLRQ�$VVRFLDWLRQ©V�¦H�&RPPHUFH�'LVSXWH�0DQDJHPHQW�3URWRFRO���3ULQFLSOHV�IRU�0DQDJLQJ�%XVLQHVV�WR�%XVLQHVV�5HOD�WLRQVKLSV§��-DQXDU\�������KWWS���ZZZ�DGU�RUJ�LQGH[����MVS"-63VVLG �����	-63VUF XSORDG?/,9(6,7(?5XOHVB3URFHGXUHV?3URWRFROV?��?$'5B*XLGHV?HFRPPBSURWRFRO�KWPO��RU����WKH�MRLQW�SXEOLFDWLRQ�RI�,&&��%,$&��%XVLQHVVDQG�,QGXVWU\�$GYLVRU\�&RPPLWWHH�WR�WKH�2(&'���$*%��$OOLDQFH�IRU�*OREDO�%XVLQHVV��DQG�RWKHULQGXVWU\�RUJDQL]DWLRQV�¦$�*OREDO�$FWLRQ�3ODQ�IRU�(OHFWURQLF�&RPPHUFH§� ZKLFK�LV�VXSSRUWHG�E\PDQ\�RWKHU�QDWLRQDO�DQG�LQWHUQDWLRQDO�LQGXVWU\�DVVRFLDWLRQV��DYDLODEOH�DWKWWS���ZZZ�JLLF�RUJ�IRFXV�H�FRPPHUFH�DJEHFSODQ�SGI ��� 7KH� SURSRVHG� JXLGHOLQHV� FDQ� EH� IRXQG� DW� WKH� RIILFLDO� SDJH� RI� WKH� $%$� 7DVN� IRUFHKWWS���ZZZ�ODZ�ZDVKLQJWRQ�HGX�$%$�H$'5�KRPH�KWPO�
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JXLGHOLQHV� IRU� EHVW� SUDFWLFHV���� DQG� ��� WKH� FUHDWLRQ� RI� D� VWUXFWXUH� RU� HQWLW\� WR� HGXFDWH�2'5XVHUV��WKH�L$'5�&HQWHU���
7KH�FUHDWLRQ�RI�WKH�L$'5�FHQWHU�LV�UHFRPPHQGHG�EHFDXVH��DW�WKLV�VWDJH��LW�LV�WKH�¦PRVW�WLPHO\DQG�XVHIXO�HQWLW\§��S�����$GGUHVVLQJ�GLVSXWHV�LQ�HOHFWURQLF�FRPPHUFH���7KH�$%$�HQYLVDJHV�DFHQWHU�FDSDEOH�RI�GLVVHPLQDWLQJ�LQIRUPDWLRQ�DERXW�JXLGHOLQHV�DQG��DYDLODEOH�SURYLGHUV��GHYHO�RSLQJ� FRGHV�� VWDQGDUGV� DQG� JXLGHOLQHV�� DQG� SURYLGLQJ� PXOWLOLQJXDO� VHUYLFHV�� /DWHU� RQ�� WKHL$'5�FHQWHU�FRXOG�EHFRPH�D�WUXVWPDUN�RU�FHUWLI\LQJ�DXWKRULW\�
5HPDUNDEO\��¦WKH�WDVN�IRUFH�LV�QRW�QHDUO\�DV�FRPIRUWHG�ZLWK�WKH�FXUUHQW�DQG�SURVSHFWLYH�U H�DOLWLHV�RI�%�&�H�FRPPHUFH�DV�ZH�DUH�LQ�WKH�FDVH�RI�%�%�H�FRPPHUFH§ ��ZKLFK�VXJJHVWV�WKDW�LWLV�DSSURSULDWH� WR�EHJLQ�ZLWK� WKH�HYDOXDWLRQ�RI�%�%� WUDQVDFWLRQV��)ROORZLQJ� WKH�86�(8� MRLQWGHFODUDWLRQ�� WKH�$%$�VWDWHV� WKDW� WKH� DJUHHPHQW� WR�SURYLGH�DFWLYH� VXSSRUW� WR� HOHFWURQLF� FRP�PHUFH�DQG�2'5�WUDQVDFWLRQV�UHTXLUHV�D�JOREDO�DSSURDFK�
�� ,17(51$7,21$/�&200(5&,$/�$5%,75$7,21��3($&()8/�:$7(56
�����)RXQGDWLRQV�RI�$UELWUDWLRQ
)RXQGDWLRQV�RI� DUELWUDWLRQ� UHVW�RQ� ILYH�GLVWLQJXLVKLQJ� HOHPHQWV�� ��� DUELWUDWLRQ� DJUHHPHQW�� ��FRQVWLWXWLRQ�RI�WKH�DUELWUDO�WULEXQDO�����GXH�SURFHVV�ULJKWV�����ILQDO�DQG�ELQGLQJ�DZDUG��DQG���HQIRUFHPHQW�RI�WKH�DZDUG���

�� 7KH�$%$� QRWLFHG� WKDW� QR�2'5�JXLGHOLQHV� RU� VWDQGDUGV� KDYH� HPHUJHG� DV� D� GRPLQDQW� FRGH� RISUDFWLFH� ZLWKLQ� WKH� 2'5� FRPPXQLW\�� ,WV� JXLGHOLQHV� VRPHKRZ� UHVHPEOH� WKH� (8� UHFRPPHQGHGSULQFLSOHV�����DGHTXDWH�PHDQV�RI�SURYLGLQJ�LQIRUPDWLRQ�DQG�GLVFORVXUH�WR�JXDUDQWHH�WUDQVSDUHQF\����GLVFORVXUHV�RI� WKH� WHFKQRORJ\� XVHG�DQG�RQOLQH�HQYLURQPHQW����� LPSDUWLDOLW\� RI� WKH�QHXWUDOV����TXDOLILFDWLRQ� DQG� UHVSRQVLELOLW\� RI� QHXWUDOV©� FRQILGHQWLDOLW\�� ��� SULYDF\� DQG� LQIRUPDWLRQ� VHFXULW\�DQG����HQIRUFHPHQW��$�FDUHIXO�DQDO\VLV�RI�WKH�JXLGHOLQHV�SURSRVHG�E\�WKH�$%$�HYLGHQFHV� WKDW�(�$UELWUDWLRQ�7� ZRXOG� FRPSO\� ZLWK� DOO� UHTXLUHPHQWV� DQG� EHVW� SUDFWLFHV�� �6HHKWWS���ZZZ�ODZ�ZDVKLQJWRQ�HGX�$%$�H$'5�KRPH�KWPO���� 7KH�$%$�FRQVLGHUHG�VL[�GLIIHUHQW�HQWLWLHV��ZKLFK�DOO� IRFXV�RQ�%�&�GLVSXWHV�����*OREDO�2QOLQH6WDQGDUGV� &RPPLVVLRQ�� ��� QHZO\� IXQGHG�2'5� 7UXVWPDUN� ,VVXLQJ� DQG� $GPLQLVWHULQJ� (QWLW\�� ��2'5� WUDGH�$VVRFLDWLRQ�� ���'LVSXWH� &OHDULQJKRXVH�� ��� XVH� RI� WKLUG�SDUW\� DXGLWRUV�� DQG� ��� QHZO\IXQGHG� ,QIRUPDWLRQDO� (QWLW\�� L$'5� &HQWHU�� �6HH� KWWS���ZZZ�ODZ�ZDVKLQJWRQ�HGX�$%$�H$'5�KRPH�KWPO���� $/$1�5(')(51 DQG�0$57,1�+817(5��/DZ�DQG�3UDFWLFH�RI�,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUD�WLRQ���UG (GLWLRQ�S�� DQG�7+20$6�6&+8/7=��*$%5,(//(�.$8)0$11�.2+/(5�(7�$/7��� LQ�¦2QOLQH'LVSXWH�5HVROXWLRQ��7KH�6WDWH�RI�WKH�$UW�DQG�WKH�,VVXHV§�EXW�WKH�ODWWHU�UHSRUW�GRHV�QRW�FRYHU�D�IXOOUHYLHZ� RI� GXH� SURFHVV� LQ� 2'5� �S�� ����� ����� 8QLYHUVLW\� RI� *HQHYD� DW� KWWS���ZZZ�RQOLQH�DGU�RUJ�UHSRUWV�7KH%OXH%RRN������SGI
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����,QWHUQDWLRQDO�7UHDWLHV�DQG�D�0RGHO�/DZ
7KH�PDLQ�JRYHUQLQJ�ODZV�RI�LQWHUQDWLRQDO�DUELWUDWLRQ�SURFHHGLQJV�DUH�WKH�1HZ�<RUN�&RQYHQ�WLRQ�RI�������WKH�OH[�DUELWUL��XVXDOO\�WKH�ODZ�RI�WKH�SODFH�ZKHUH�WKH�DZDUG�ZDV�PDGH���DQG�WKHODZ�RI�WKH�SODFH�RI�HQIRUFHPHQW�
���� 6WDWHV� DUH� SDUWLHV� WR� WKH� 1<&��� 7KH�1<&� JRYHUQV� WKH� HQIRUFHPHQW� RI� WKH� DUELWUDWLRQDJUHHPHQW��DUWLFOH�,,��DQG�WKH�HQIRUFHPHQW�RI�WKH�DZDUG��DUWLFOH�9���,W�GHWHUPLQHV�WKH�JURXQGVWR�VHW�DVLGH�RU�YDFDWH�DQ\�DZDUG�VXEMHFW� WR� WKH�FRQYHQWLRQ��,W�HVWDEOLVKHV�ZKLFK� ODZ�JRYHUQVWKH�SURFHHGLQJV�LI�WKHUH�LV�QR�SDUWLHV©�DJUHHPHQW��DUWLFOH�9�����,W�UHVSHFWV�WKH�FRXQWULHV©�SXEOLFSROLFLHV� RI� UHFRJQLWLRQ� DQG� HQIRUFHPHQW� �DUWLFOH�9�����$QG� ILQDOO\�� LW� DOVR� VWDWHV� WKH� IRUPDOUHTXLUHPHQWV�WKDW�DUH�WR�EH�IXOILOOHG�WR�VHHN�WKH�HQIRUFHPHQW�RI�WKH�DZDUG��6XFK�UHTXLUHPHQWVFRQFHUQ�ERWK�WKH�DUELWUDWLRQ�DJUHHPHQW�DQG�WKH�DZDUG��DUWLFOH�,9���,Q�VXP��D�VROH� WUHDW\�SUR�YLGHV�EXVLQHVV�SHRSOH�� ODZ\HUV�DQG�FRXUWV�ZLWK�DQ�DJUHHG�DQG�XQLIRUP� WH[W� WKDW�FRQWUROV� WKHPDLQ�LVVXHV�RI�WKH�DUELWUDO�LQVWLWXWLRQ��,QVRIDU�DV�WKH�ILQDO�SXUSRVH�RI�DQ\�DUELWUDWLRQ�LV�WR�RE�WDLQ�D�ELQGLQJ�DQG�HQIRUFHDEOH�DZDUG��LW�PD\�EH�DUJXHG�WKDW�LQWHUQDWLRQDO�FRPPHUFLDO�DUELWUD�WLRQ�HQMR\V�D�KLJK�GHJUHH�RI�XQLIRUPLW\�
1RW�RQO\�KDV�WKH�1<&�IDYRXUHG�WKH�KDUPRQLVDWLRQ�RI�LQWHUQDWLRQDO�FRPPHUFLDO�DUELWUDWLRQ��EXWDOVR� WKH� 0RGHO� /DZ� RQ� ,QWHUQDWLRQDO� &RPPHUFLDO� $UELWUDWLRQ� RI� ������ $V� D� UHVXOW� RI� WKH0RGHO�/DZ��PDQ\�FRXQWULHV�KDYH�SDVVHG�DUELWUDWLRQ�DFWV�ZHOFRPLQJ�UXOHV�RI�DUELWUDWLRQ�LQWHU�QDWLRQDOO\�DFFHSWHG���'HVSLWH�VRPH�GLIIHUHQFHV��WKH�SUR[LPLW\�RI�PRVW�QDWLRQDO�DUELWUDWLRQ�DFWVFRXOG�PDNH�LW�XQVXLWDEOH�WR�ORRN�IRU�IXUWKHU�PHDVXUHV�RI�KDUPRQL]DWLRQ��7KH�H[LVWHQFH�RI�LQ�WHUQDWLRQDO�RUJDQLVDWLRQV��IRU�H[DPSOH��,&&�DQG�/&,$��ZKRVH�DUELWUDWLRQ�UXOHV�KDYH�UHFHLYHGZRUOGZLGH� UHFRJQLWLRQ�� DOVR� FRQWULEXWH� WR� D� PRUH� WKDQ� DFFHSWDEOH� KDUPRQLVDWLRQ� VWDWXV� RILQWHUQDWLRQDO� FRPPHUFLDO� DUELWUDWLRQ��7KH�XVH�RI� QHZ� WHFKQRORJLHV� DQG� LQWHUQHW� FRXOG� VKDNHVRPH�RI�LQWHUQDWLRQDO�DUELWUDWLRQ©V�SLOODUV�
����%UHDNLQJ�&RQVHQVXV
1RWZLWKVWDQGLQJ� WKH�SHDFHIXO�ZDWHUV�ZH�DUH�QDYLJDWLQJ��QDWLRQDO� FRXUWV�DQG�DUELWUDWRUV�KDYHVRPHWLPHV�GLVVHQWHG�RQ�WKH�LQWHUSUHWDWLRQ�RI�VSHFLILF�LVVXHV��6XFK�GLYHUJHQFHV��RQFH�GHVLUDEOHWR�DGDSW� WKH�ROG�&RQYHQWLRQ� WR�VRFLDO�FKDQJHV��QRZ�GHPDQG� WKH� UHYLVLRQ�RI�ROG� LQVWUXPHQWV

�� 6HH�KWWS���ZZZ�XQFLWUDO�RUJ�HQ�LQGH[�KWP �6WDWXV�RI�7H[WV�
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�IRU� H[DPSOH�� WKH� 1HZ� <RUN� &RQYHQWLRQ� RI� �������� 7KH� TXHVWLRQ� LV� ZKHWKHU� WKH� FXUUHQWUHJXODWLRQ�PD\�KRVW�2QOLQH�$UELWUDWLRQ�RU��LQ�FRQWUDVW��ZKHWKHU�DQ\�VWDWXWH�VKRXOG�EH�FKDQJHGWR�SHUPLW�2QOLQH�$UELWUDWLRQ�WR�IDOO�ZLWKLQ�WKH�1<&�VFRSH�
,Q�VXPPDU\��2QOLQH�$UELWUDWLRQ�JLYHV�ULVH��DPRQJ�RWKHUV��WR�WKH�IROORZLQJ�SUREOHPV�
�� 9DOLGLW\� DQG� HQIRUFHPHQW� RI� DUELWUDWLRQ� DJUHHPHQW� LQ� %�%� WUDQVDFWLRQV �� 'RHV� DQHOHFWURQLF�DUELWUDWLRQ�DJUHHPHQW��WKDW�LV��H[FKDQJH�RI�HPDLOV�RU�FOLFNLQJ�RQ�D�ZHEVLWH�RI�IHU��PHHW�WKH�UHTXLUHPHQWV�RI�WKH�1<&��DUWLFOH�,,�"�,V�LW�DQ�HOHFWURQLF�DJUHHPHQW�PDGH�¦LQZULWLQJ§"�6KRXOG� LW� UHTXLUH� WKH� VLJQDWXUH�RI� WKH�SDUWLHV"�'RHV� DQ� H[FKDQJH�RFFXU�ZKHQFOLFNLQJ�RQ�D�ZHEVLWH�RIIHU"�:KDW�LV�WKH�¦RULJLQDO§�DJUHHPHQW��DUWLFOH�,9�1<&�"�+RZ�WRSURYH�LW"�+RZ�WR�REWDLQ�D�FHUWLILHG�FRS\�RI�LW"�� 'XH�SURFHVV�ULJKWV
7KH�SDUWLHV�PD\�DJUHH�RQ�DQ\�SURFHGXUDO�UXOHV��DUWLFOH�9���G�1<&��SURYLGHG�WKDW�WKHLU�DJUHH�PHQWV�DUH�QRW�FRQWUDU\�WR�GXH�SURFHVV�ULJKWV�
D� :KHQ� DOO� FRPPXQLFDWLRQV� DQG� QRWLFHV� DUH� HOHFWURQLFDOO\� PDQDJHG�� ZKHQ� WKH� SDUWLHVDJUHH�RQ�DUELWUDWRUV�WKURXJK�HOHFWURQLF�DJHQWV��RU�ZKHQ�WKHUH�DUH�QR�SK\VLFDO�PHHWLQJV��LVLW� SRVVLEOH� WR� FRQFOXGH� WKDW� HYHU\�SDUW\�KDV�EHHQ� HQWLWOHG� WR� ¦D� IDLU� DQG�SXEOLF�KHDULQJZLWK� D� UHDVRQDEOH� WLPH� E\� DQ� LQGHSHQGHQW� DQG� LPSDUWLDO� WULEXQDO� HVWDEOLVKHG� E\ODZ§�DUWLFOH�����(XURSHDQ�&RQYHQWLRQ�RI�+XPDQ�5LJKWV�"
E� 'RHV�HDFK�SDUW\�KDYH�D�IXOO�RSSRUWXQLW\�WR�SUHVHQW� LWV�FDVH� �DUWLFOH�9���1<&��ZKHQ�DOOHYLGHQFH� LV� WR� EH� SURGXFHG� HOHFWURQLFDOO\� DQG� KHDULQJV� DUH� KHOG� WKURXJK� YLGHR� FRQIHU�HQFHV�RU�DQ\�RWKHU�HOHFWURQLF�PHDQV"�'RHV�D�VFUHHQ�WR�VFUHHQ�SURFHVV�FRPSDUH�WR�IDFH�WR�IDFH�HQFRXQWHUV"
F� :KDW�WHFKQLFDO�UHTXLUHPHQWV�VKRXOG�EH�DGRSWHG�WR�VHFXUH�WKDW�WKH�SDUWLHV�KDYH�EHHQ�JLYHQ¦SURSHU� QRWLFH� RI� WKH� DSSRLQWPHQW�RI� WKH� DUELWUDWRU� RU� RI� WKH� DUELWUDWLRQ� SURFHHGLQJV §�DUWLFOH�9���1<&�"�:KDW�LV�WKH�EHVW�WHFKQRORJ\�WR�JXDUDQWHH�VHFXULW\��FRQILGHQWLDOLW\�DQGLQWHJULW\�RI�WKH�FRPPXQLFDWLRQV�DQG�WKHLU�VWRUDJH"
�� 7KH�81&,75$/�:25.,1*�*5283�21�$5%,75$7,21�KDV�DOUHDG\�DJUHHG�WKDW�WKH�1HZ�<RUN�FRQ�YHQWLRQ�RI������FDQQRW�EH�DPHQGHG��7KH\�UDWKHU�SURSRVH�D�'HFODUDWLRQ�UHJDUGLQJ�WKH�LQWHUSUHWD�WLRQ� RI� DUWLFOH� ,,���� RI� WKH� FRQYHQWLRQ� RQ� WKH� 5HFRJQLWLRQ� DQG� (QIRUFHPHQW� RI� )RUHLJQ� $UELWUDO$ZDUGV� GRQH� DW� 1HZ� <RUN�� -XQH� ���� ����� �LW� FDQ� EH� IRXQG� DWKWWS���ZZZ�XQFLWUDO�RUJ�HQJOLVK�ZRUNLQJJURXSV�ZJBDUE�LQGH[�KWP�

http://www.uncitral.org/english/workinggroups/wg_arb/index.htm
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G� :KDW�WHFKQLFDO�WUDLQLQJ�� LI�DQ\��VKRXOG�EH�JLYHQ�WR�WKH�SDUWLHV�DQG�WKH�DUELWUDWRUV� WR�HQ�VXUH�WKDW�DOO�SOD\HUV�KDYH�DQ�HTXDO�DQG�IXOO�RSSRUWXQLW\�WR�SUHVHQW�WKHLU�FDVH"�6KRXOG�WKHGHOLEHUDWLRQ�RI�DUELWUDWRUV�EH�SHUPLWWHG�WKURXJK�HOHFWURQLF�PHDQV"�� :KDW�LI�RQH�DUELWUD�WRU�GRHV�QRW�KDYH�VXIILFLHQW�VNLOOV�WR�GLVFXVV�RQOLQH"
H� +RZ� WR� JXDUDQWHH� WKDW� HDFK�0HPEHU�6WDWH©V� SXEOLF�SROLFLHV� GR�QRW� KDPSHU� D� FRPPRQPDUNHW�ZKHQ�HQIRUFLQJ�RQOLQH�DUELWUDWLRQ�DZDUGV��DUWLFOH�9���"�+RZ�WR�ERRVW�WKH�XVHU©VFRQILGHQFH"�'RHV�DQ\�FHUWLI\LQJ�DXWKRULW\�KDYH�WR�FRQWURO�2'5�SURYLGHUV��IRU�H[DPSOH�DFFUHGLWDWLRQ��FHUWLILFDWLRQ�RU�VHOI�FHUWLILFDWLRQ�"�+RZ�WR�GHWHU�GHOD\�WDFWLFV�RI�SDUWLHV�WKDWUHIXVH�WR�FRPSO\�ZLWK�WKH�DJUHHPHQW�WR�DUELWUDWH�RQOLQH"�+RZ�VKRXOG�WKH�2'5�SURYLGHUEHKDYH�LQ�WKDW�FDVH"�$QG�WKH�DUELWUDWRUV"
�� (QIRUFHPHQW�RI�HOHFWURQLF�DZDUG��8QOHVV�WKH�ORVLQJ�SDUW\�YROXQWDULO\�FRPSOLHV�ZLWK�WKHDZDUG�� LW� LV� QHFHVVDU\� WR� VHHN� WKH� HQIRUFHPHQW� RI� WKH� DUELWUDO� GHFLVLRQ� EHIRUH� QDWLRQDOFRXUWV�
D� :LOO� QDWLRQDO� FRXUWV� JUDQW� HQIRUFHPHQW� RI� HOHFWURQLF� DZDUGV� XQGHU� WKH�1<&"�'RHV� DQHOHFWURQLF�DZDUG�PHHW�WKH�1<&©V�IRUPDO�UHTXLUHPHQWV��DUWLFOH�,,�"�+RZ�VKRXOG�WKH�HOHF�WURQLF�DZDUG�EH�VHUYHG�RQ�WKH�SDUWLHV�WR�HQVXUH�WKDW�LW�LV�RULJLQDO�DQG�FDQQRW�EH�DOWHUHG"0XVW��RU�VKRXOG��WKH�DUELWUDWRUV�VLJQ�WKH�DZDUG�ZLWK�HOHFWURQLF�VLJQDWXUHV"�'RHV�DQ�HOHF�WURQLF�VLJQDWXUH�JXDUDQWHH�WKH�RULJLQDOLW\��RI�WKH�DZDUG"�+RZ�PD\� WKH�HOHFWURQLF�DZDUGEH�DXWKHQWLFDWHG"�:KR�VKRXOG�FDUU\�RXW�WKLV�WDVN"
E� ,Q�FRXQWULHV�ZKHUH�WKH�DZDUG�LV�WR�EH�GHSRVLWHG�EHIRUH�WKH�FRXUW�RU�D�SXEOLF�QRWDU\��ZKRVKDOO�EH�UHVSRQVLEOH�IRU�ILOLQJ�LW"�7KH�SDUWLHV"�7KH�DUELWUDWRUV"�7KH�DGPLQLVWHULQJ�LQVWLWX�WLRQ"�6KRXOG�RU�FRXOG�WKHVH�IRUPDO�UHTXLUHPHQWV�EH�HOLPLQDWHG�DW�DOO"�:RXOG�LW�EH�DGYLV�DEOH� IRU� SXEOLF� QRWDULHV� DQG� FRXUWV� WR� JHW�PRUH� LQYROYHG� LQ� WKH� DXWKHQWLFDWLRQ� RI� HOHF�WURQLF�DZDUGV�DQG�WKHLU�QRWLFH�WR�WKH�SDUWLHV"
�� 21/,1(�$5%,75$7,21�$*5((0(176
���� ,QFRQVLVWHQFLHV
���(8�&ROODWHUDO�5XOHV
�� 5,&+$5'�+,//��2Q�OLQH�$UELWUDWLRQ��,VVXHV�DQG�6ROXWLRQV��$SULO�������,QWHUQDWLRQDO�$UELWUDWLRQ�YRO������S����������DYDLODEOH�DW�KWWS���ZZZ�XPDVV�HGX�GLVSXWH�KLOO�KWP �
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��

7KH�UHFRJQLWLRQ�RI�HOHFWURQLF�DJUHHPHQWV�DV�YDOLG�DQG�HQIRUFHDEOH�FRQWUDFWV�LV�QRW�XQXVXDO�LQH�FRPPHUFH� WUDQVDFWLRQV� LQ�(XURSH��$UWLFOH� �� RI�'LUHFWLYH���������(&�RQ�(OHFWURQLF�&RP�PHUFH�GLFWDWHV�WKDW�
¦0HPEHU�6WDWHV�VKDOO�HQVXUH�WKDW�WKHLU�OHJDO�V\VWHP�DOORZV�FRQWUDFWV�WR�EH�FRQFOXGHGE\�HOHFWURQLF�PHDQV��0HPEHU�6WDWHV�VKDOO�LQ�SDUWLFXODU�HQVXUH�WKDW�WKH�OHJDO�UHTXLU H�PHQWV�DSSOLFDEOH�WR�FRQWUDFWXDO�SURFHVV�QHLWKHU�FUHDWH�REVWDFOHV�IRU�WKH�XVH�RI�HOH F�WURQLF�FRQWUDFWV�QRU�UHVXOW�LQ�VXFK�FRQWUDFWV�EHLQJ�GHSULYHG�RI�OHJDO�HIIHFWLYHQHVV�DQGYDOLGLW\�RQ�DFFRXQW�RI�EHLQJ�PDGH�E\�HOHFWURQLF�PHDQV§�

)XUWKHU��XQGHU�DUWLFOH������RI�5HJXODWLRQ���������RQ�MXULVGLFWLRQ�DQG�WKH�UHFRJQLWLRQ�DQG�HQ�IRUFHPHQW�RI�MXGJPHQWV�LQ�FLYLO�DQG�FRPPHUFLDO�PDWWHUV��FKRLFH�RI�IRUXP�FODXVHV�HQWHUHG�LQWRHOHFWURQLFDOO\�DUH�YDOLG�DQG�HQIRUFHDEOH�SURYLGHG�WKH�FRPPXQLFDWLRQ�NHHSV�D�GXUDEOH�UHFRUGRI�WKH�DJUHHPHQW�
¦$Q\� FRPPXQLFDWLRQ� E\� HOHFWURQLF�PHDQV�ZKLFK� SURYLGHV� D� GXUDEOH� UHFRUG� RI� WKHDJUHHPHQW�VKDOO�EH�HTXLYDOHQW�WR�¨ZULWLQJ©�§

2QOLQH� DUELWUDWLRQ� DJUHHPHQWV� DUH� QRW� H[SUHVVO\� UHJXODWHG�� 7R� WKH� H[WHQW� WKDW� DUELWUDWLRQDJUHHPHQWV�DUH�FRQWUDFWV�� LW�FRXOG�EH�DUJXHG� WKDW�'LUHFWLYH���������DOUHDG\�HTXDOV� WKH� OHJDOHIIHFWV�RI�WUDGLWLRQDO�DUELWUDWLRQ�DQG�RQOLQH�DUELWUDWLRQ�DJUHHPHQWV��(YHQ�VR��WKH�'LUHFWLYH�PD\QRW�EH�HQRXJK�WR�SDVV�WKH�VFUXWLQ\�RI�VHFWLRQV�,,�DQG�,9�RI�WKH�1HZ�<RUN�&RQYHQWLRQ�
���7KH�IRUPDO�GHPDQGV�RI�WKH�1HZ�<RUN�&RQYHQWLRQ
7R�EH�HQIRUFHDEOH��WKH�1<&�UHTXLUHV�WKDW�DQ\�DUELWUDWLRQ�DJUHHPHQW�EH�¦LQ�ZULWLQJ§��LQFOXGHGLQ�D� FRQWUDFW�GXO\�VLJQHG�RU� FRQWDLQHG� LQ� DQ�H[FKDQJH�RI� OHWWHUV�RU� WHOHJUDPV��DUWLFOH� ,,��� ,QDGGLWLRQ��LW�GHPDQGV�WKDW�HLWKHU�WKH�RULJLQDO��RU�D�FHUWLILHG�FRS\�RI�WKH�RULJLQDO��LV�VXSSOLHG�WRWKH�UHFRJQLVLQJ�DQG�HQIRUFLQJ�FRXUW��DUWLFOH�,9��
/LWHUDOO\� LQWHUSUHWHG��RQOLQH�DUELWUDWLRQ�DJUHHPHQWV�ZRXOG�QRW�FRPSO\�ZLWK� WKH� UHTXLUHPHQWVRI� WKHVH�DUWLFOHV��6R�QDWLRQDO�FRXUWV�FRXOG�UHIXVH� WR�HQIRUFH�VXFK�DJUHHPHQWV�DQG� UHGXFH� WKHGHVLUDEOH�GHJUHH�RI�XQLIRUPLW\�RI� WKH�1<&��6KRXOG�QDWLRQDO�FRXUWV�JLYH�GLIIHUHQW� LQWHUSUHWD�
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��

WLRQV�WR�WKH�YDOLGLW\�RU�HQIRUFHDELOLW\�RI�RQOLQH�DUELWUDWLRQ�DJUHHPHQWV��OHJDO�XQFHUWDLQW\�ZRXOGLQFUHDVH�DQG�2QOLQH�$UELWUDWLRQ�ZRXOG�IDLO�DV�D�FRVW�HIIHFWLYH�PHWKRG�RI�VHWWOLQJ�GLVSXWHV���
7KHUH�DUH�DW�OHDVW�IRXU�FRQWURYHUVLDO�LVVXHV�WKDW�PD\�EH�HOLJLEOH�IRU�SROLF\�DFWLRQV�����ZKHWKHURQOLQH�DJUHHPHQWV�PHHW� WKH�¦LQ�ZULWLQJ� UHTXLUHPHQW§�RI� WKH�1<&�������ZKHWKHU� WKHUH� LV� DQ\H[FKDQJH�RI�ZHE�EDVHG�DJUHHPHQWV�����ZKHWKHU�LW�LV�IHDVLEOH�WR�SUHVHQW�WKH�¦RULJLQDO§�DUELWUD�WLRQ�DJUHHPHQW�����ZKHWKHU�D�FHUWLILHG�FRS\�RI�WKH�RULJLQDO�LV�DYDLODEOH���
7KH�ILUVW�SUREOHP�KDV�DOUHDG\�EHHQ�VROYHG�LQ�VRPH�MXULVGLFWLRQV�DQG�LV�FXUUHQWO\�VXEMHFW�WR�WKHSURSRVDOV�RI�WKH�8QFLWUDO�:RUNLQJ�*URXS�RQ�$UELWUDWLRQ��7KH�VHFRQG�KDV�EHHQ�UDLVHG�E\�VRPHOHJDO�FRPPHQWDWRUV�ZKR�DUJXH�WKDW�DQ�H[FKDQJH�FHUWDLQO\�RFFXUV�LQ�D�ZHEVLWH�RIIHU��� EXW�LW�LVVWLOO�FRQWURYHUVLDO��7KH� ODVW� WZR�TXHVWLRQV�KDYH�EHHQ� WDFNOHG�E\� WKH�8QFLWUDO�0RGHO�/DZ�RQ(OHFWURQLF�&RPPHUFH�DQG�WKH�8QFLWUDO�:RUNLQJ�*URXS�RQ�$UELWUDWLRQ�
����� 2SWLRQV
7R� JLYH� D� XQLIRUP� DQVZHU� WR� WKH� DERYH� LQFRQVLVWHQFLHV� ZH� KDYH� LGHQWLILHG� WKH� IROORZLQJFKRLFHV��ZKLFK�DUH�QRW�H[FOXVLYH�
�� )OH[LEOH�LQWHUSUHWDWLRQ�RI�WKH�1<& ��$�IOH[LEOH�LQWHUSUHWDWLRQ�RI�WKH�1<&��DGRSWLQJ�WKHIXQFWLRQDO�DSSURDFK�SURSRVHG�LQ�WKH�8QFLWUDO�0RGHO�/DZ�RQ�H�&RPPHUFH��ZRXOG�OHDG�WRWKH�FRQFOXVLRQ�WKDW�RQOLQH�DUELWUDWLRQ�DJUHHPHQWV�DUH�WR�EH�HQIRUFHG�XQGHU�WKH�1HZ�<RUN&RQYHQWLRQ���

�� 7KHUH�LV�DW�OHDVW�RQH�FRXUW�WKDW�KDV�DOUHDG\�GHQLHG�HQIRUFHPHQW�RI�DQ�DZDUG�ZKHUH�WKH�DUELWUDWLRQDJUHHPHQW�ZDV�HQWHUHG�LQWR�HOHFWURQLFDOO\��IRU�EHLQJ�FRQWUDU\�WR�WKH�1<&��$XJXVW����������+DOR�JDODQG�&RXUW�RI�$SSHDO��1RUZD\��672&.+2/0�$5%,75$7,21�5(3257 YRO�����DW�������� 6HH�72%<�/$1'$8�IRU�D�FRPSUHKHQVLYH�ZRUN�RQ�WKLV�VXEMHFW��7KH�UHTXLUHPHQW�RI�D�ZULWWHQ�IRUPIRU� DQ� DUELWUDWLRQ�DJUHHPHQW��ZKHQ�¦ZULWWHQ§�PHDQV�¦RUDO§�� SUHVHQWHG� DW� WKH���WK ,&&$�&21�*5(66��0D\��������������/RQGRQ���� $� PRUH� GHWDLOHG� VWXG\� RI� WKLV� VXEMHFW� PD\� EH� IRXQG� LQ� :3� ���� (�$UELWUDWLRQ�7� ,67����������������&$/������''55��$QDO\VLV�RI�H[LVWLQJ�DUELWUDWLRQ�SURFHGXUHV��SDJHV����WR������ 5,&+$5'�+,// VWDWHV�WKDW�¦WKHUH�LV�DQ�H[FKDQJH�RI�LQIRUPDWLRQ�EHFDXVH�WKH�ELW�VWUHDP�FRPSULV�LQJ� WKH�RIIHU�DQG�UHFHLYHG� LQ�EX\HU©V�FRPSXWHU� LV�PRGLILHG�E\�EX\HU�DQG� WKH�PRGLILHG�YHUVLRQ� LVWUDQVPLWWHG�EDFN�WR�VHOOHU§��VHH�5,&+$5'�+,//��2QOLQH�$UELWUDWLRQ��LG������������� 6HH�5,&+$5'�+,//��2QOLQH�$UELWUDWLRQ��,VVXHV�DQG�6ROXWLRQV��$SULO�������,QWHUQDWLRQDO�$UELWUD�WLRQ��YRO������S����������0,5¹=(�3+,/,33(��:KHUH�,V�(YHU\RQH�*RLQJ�:LWK�2QOLQH�'LVSXWH�5HVR�OXWLRQ��2'5���-DQXDU\�������DWKWWS���ZZZ�RPEXGV�RUJ�F\EHUZHHN�����OLEUDU\�2'5B0LUH]H3KLOOLSH�GRF
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��

�� 5HOLDQFH�RQ�QDWLRQDO�ODZ�� 6LQFH�VRPH�MXULVGLFWLRQV�KDYH�DOUHDG\�DGRSWHG�D� IOH[LEOH� LQ�WHUSUHWDWLRQ�RI�WKH�¦LQ�ZULWLQJ�UHTXLUHPHQW§�ZLWK�WKH�SXUSRVH�RI�UHVROYLQJ�WKH�LQFRQVLVWHQ�FLHV�EHWZHHQ�WKH�1<&�DQG�QDWLRQDO�ODZV��IRU�H[DPSOH��VHFWLRQ���RI�WKH������8.�$UELWUD�WLRQ�$FW��DUWLFOH�����RI�WKH�6ZLVV�)HGHUDO�$FW�RI�3ULYDWH�,QWHUQDWLRQDO�/DZ��DUWLFOH������RIWKH������'XWFK�$UELWUDWLRQ�$FW��RU�DUWLFOH������RI�WKH������*HUPDQ�$FW���WKH�(8�VKRXOGUHO\�RQ�WKH�QDWLRQDO� ODZV��6RPH�RI� WKHVH�SURSRVDOV� IROORZ�DUWLFOH�����RI� WKH�0RGHO�/DZZKLFK� HVWDEOLVKHV� WKDW� DQ� DJUHHPHQW� LV� LQ�ZULWLQJ� LI�¦LW� LV� FRQWDLQHG� LQ�DQ\�PHDQV� RIFRPPXQLFDWLRQ�ZKLFK�SHUPLWV� LW� WR�EH�HYLGHQFHG�E\�D� WH[W�§� 2WKHU� MXULVGLFWLRQV� VXFK�DV1HZ�=HDODQG�DQG�6ZHGHQ�HYHQ�UHFRJQLVH�RUDO�DJUHHPHQWV�
�� 0RGLILFDWLRQ�RI�WKH�0RGHO�/DZ�RQ�,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUDWLRQ ��:LWKLQ�WKHVFRSH�RI�LWV�FRPSHWHQFH��WKH�8QFLWUDO�:RUNLQJ�*URXS�RQ�$UELWUDWLRQ�LV�UHOXFWDQW�WR�OHDYHWKLV�PDWWHU� WR�EH� LQWHUSUHWHG�E\� WKH�FRXUWV��+HQFH��D�PRGLILFDWLRQ�RI� WKH�0RGHO�/DZ�RQ,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUDWLRQ� LV� DERXW� WR�EH�SDVVHG�ZLWK� WKH�SXUSRVH�RI� VROYLQJWKH�DERYH�PHQWLRQHG�LVVXHV�

7KH�QHZ�DUWLFOH���RI�WKH�0RGHO�/DZ�RQ�,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUDWLRQ�ZRXOG�EH�
¦$UWLFOH����'HILQLWLRQ�DQG�IRUP�RI�DUELWUDWLRQ�DJUHHPHQW
¦����¨$UELWUDWLRQ�DJUHHPHQW©�LV�DQ�DJUHHPHQW�E\�WKH�SDUWLHV�WR�VXEPLW�WR�DUELWUDWLRQDOO�RU�FHUWDLQ�GLVSXWHV�ZKLFK�KDYH�DULVHQ�RU�ZKLFK�PD\�DULVH�EHWZHHQ�WKHP�LQ�UHVSHFWRI�D�GHILQHG�OHJDO�UHODWLRQVKLS��ZKHWKHU�FRQWUDFWXDO�RU�QRW��$Q�DUELWUDWLRQ�DJUHHPHQWPD\�EH�LQ�WKH�IRUP�RI�DQ�DUELWUDWLRQ�FODXVH�LQ�D�FRQWUDFW�RU�LQ�WKH�IRUP�RI�D�VHSDUDWHDJUHHPHQW�
¦���� 7KH� DUELWUDWLRQ� DJUHHPHQW� VKDOO� EH� LQ� ZULWLQJ�� ¨:ULWLQJ©� LQFOXGHV� DQ\� IRUPWKDW�SURYLGHV�D�>WDQJLEOH@�UHFRUG�RI�WKH�DJUHHPHQW�RU�LV�>RWKHUZLVH@�DFFHVVLEOH�DV�DGDWD�PHVVDJH�VR�DV�WR�EH�XVDEOH�IRU�VXEVHTXHQW�UHIHUHQFH�
¦>����¨'DWD�PHVVDJH©�PHDQV�LQIRUPDWLRQ�JHQHUDWHG��VHQW��UHFHLYHG�RU�VWRUHG�E\�HOH F�WURQLF��RSWLFDO�RU�VLPLODU�PHDQV� LQFOXGLQJ�� EXW�QRW� OLPLWHG� WR�� HOHFWURQLF�GDWD� LQWH U�FKDQJH��(',���HOHFWURQLF�PDLO��WHOHJUDP��WHOH[�RU�WHOHFRS\�@
¦����)RU�WKH�DYRLGDQFH�RI�GRXEW��WKH�ZULWLQJ�UHTXLUHPHQW�LQ�SDUDJUDSK����� LV�PHW� LIWKH� DUELWUDWLRQ� FODXVH� RU� DUELWUDWLRQ� WHUPV� DQG� FRQGLWLRQV� RU� DQ\� DUELWUDWLRQ� UXOHVUHIHUUHG�WR�E\�WKH�DUELWUDWLRQ�DJUHHPHQW�DUH�LQ�ZULWLQJ��QRWZLWKVWDQGLQJ�WKDW�WKH�FR Q�
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WUDFW�RU�WKH�VHSDUDWH�DUELWUDWLRQ�DJUHHPHQW�KDV�EHHQ�FRQFOXGHG�RUDOO\��E\�FRQGXFW�RUE\�RWKHU�PHDQV�QRW�LQ�ZULWLQJ�
¦����)XUWKHUPRUH��DQ�DUELWUDWLRQ�DJUHHPHQW�LV�LQ�ZULWLQJ�LI� LW� LV�FRQWDLQHG�LQ�DQ�H [�FKDQJH�RI�VWDWHPHQWV�RI�FODLP�DQG�GHIHQFH�LQ�ZKLFK�WKH�H[LVWHQFH�RI�DQ�DJUHHPHQW�LVDOOHJHG�E\�RQH�SDUW\�DQG�QRW�GHQLHG�E\�WKH�RWKHU�
¦����7KH�UHIHUHQFH�LQ�D�FRQWUDFW�WR�D�WH[W�FRQWDLQLQJ�DQ�DUELWUDWLRQ�FODXVH�FRQVWLWXWHVDQ�DUELWUDWLRQ�DJUHHPHQW�SURYLGHG�WKDW�WKH�UHIHUHQFH�LV�VXFK�DV�WR�PDNH�WKDW�FODXVHSDUW�RI�WKH�FRQWUDFW�
¦>���� )RU� SXUSRVHV� RI� DUWLFOH� ���� WKH� ZULWWHQ� DUELWUDWLRQ� WHUPV� DQG� FRQGLWLRQV�� W R�JHWKHU� ZLWK� DQ\� ZULWLQJ� LQFRUSRUDWLQJ� E\� UHIHUHQFH� RU� FRQWDLQLQJ� WKRVH� WHUPV� DQGFRQGLWLRQV��FRQVWLWXWH�WKH�DUELWUDWLRQ�DJUHHPHQW�@§

,W� LV�H[SHFWHG�WKDW�8QFLWUDO�ZLOO�DOVR�DSSURYH�D�¦>G@HFODUDWLRQ�UHJDUGLQJ�WKH� LQWHUSUHWD�WLRQ�RI�DUWLFOH� ,,����RI� WKH� �&RQYHQWLRQ�RQ� WKH�5HFRJQLWLRQ�DQG�(QIRUFHPHQW�RI�)RUHLJQ$UELWUDO�$ZDUGV�GRQH�DW�1HZ�<RUN��-XQH��������� ZKHUHE\�8QFLWUDO�
¦���5HFRPPHQGV�>GHFODUHV@�WKDW�WKH�GHILQLWLRQ�RI�DJUHHPHQW�LQ�ZULWLQJ�FRQWDLQHG�LQDUWLFOH�,,���RI�WKH�&RQYHQWLRQ�VKRXOG�EH�LQWHUSUHWHG�WR�LQFOXGH�>ZRUGLQJ�LQVSLUHG�IURPWKH�UHYLVLWHG�WH[W�RI�DUWLFOH���RI�WKH�8QFLWUDO�0RGHO�/DZ�RQ�,QWHUQDWLRQDO�&RPPHUFLDO$UELWUDWLRQ@§�

�� $UWLFOHV���WR���RI�WKH�8QFLWUDO�0RGHO�/DZ�RQ�H�&RPPHUFH
$ORQJ�ZLWK�WKH�GHILQLWLRQ�RI�¦GDWD�PHVVDJH§�FRQWDLQHG�LQ�DUWLFOH����DUWLFOHV���WR���RI�WKH8QFLWUDO�0RGHO�/DZ�RQ�H�&RPPHUFH�SURYLGH�XV�ZLWK�D�UHDVRQHG�DSSURDFK� � WR� WKH�TXHV�WLRQV�WKDW�PD\�DULVH�LQ�RQOLQH�DUELWUDWLRQ�DJUHHPHQWV��OLNH�RWKHU�HOHFWURQLF�FRQWUDFWV�
D�� ,Q� ZULWLQJ�� 7KH�0RGHO� /DZ� RQ� H�&RPPHUFH� HVWDEOLVKHV� WKDW� D� GDWD� PHVVDJH� LV� LQZULWLQJ�LI�WKH�LQIRUPDWLRQ�FRQWDLQHG�LQ�LW�LV�DFFHVVLEOH��VR�DV�WR�EH�XVDEOH�IRU�VXEVHTXHQWUHIHUHQFH��DUWLFOH�����8QGHU�DUWLFOH����GDWD�PHVVDJH�PHDQV�LQIRUPDWLRQ�JHQHUDWHG��VHQW��UH�FHLYHG� RU� VWRUHG� E\� HOHFWURQLF�� RSWLFDO� RU� VLPLODU� PHDQV� LQFOXGLQJ�� EXW� QRW� OLPLWHG� WR�HOHFWURQLF�GDWD�LQWHUFKDQJH��(',���HOHFWURQLF�PDLO��WHOHJUDP��WHOH[�RU�WHOHFRS\�
E��6LJQDWXUH��8QGHU�DUWLFOH����D�GDWD�PHVVDJH�PHHWV�WKH�OHJDO�UHTXLUHPHQW�RI�VLJQDWXUH�LI����D�PHWKRG�LV�XVHG�WR�LGHQWLI\�WKDW�SHUVRQ�DQG�WR�LQGLFDWH�WKDW�SHUVRQ©V�DSSURYDO�RI�WKH�LQ�
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IRUPDWLRQ�FRQWDLQHG�LQ�WKH�GDWD�PHVVDJH��DQG����WKDW�PHWKRG�LV�DV�UHOLDEOH�DV�ZDV�DSSUR�SULDWH� IRU� WKH� SXUSRVH� IRU�ZKLFK� WKH� GDWD�PHVVDJH�ZDV� JHQHUDWHG� RU� FRPPXQLFDWHG�� LQOLJKW�RI�DOO�WKH�FLUFXPVWDQFHV��LQFOXGLQJ�DQ\�UHOHYDQW�DJUHHPHQW�
F��2ULJLQDO��3XUVXDQW�WR�DUWLFOH����ZKHUH�WKH�ODZ�UHTXLUHV�D�VLJQDWXUH��WKH�UHTXLUHPHQW�LVPHW� LI����� WKH� LQWHJULW\�� RI� WKH� LQIRUPDWLRQ�RI�D�GDWD�PHVVDJH� LV� UHOLDEO\�� DVVXUHG� IURPWKH�WLPH�LW�ZDV�ILUVW�JHQHUDWHG�LQ�LWV�ILQDO�IRUP��DV�D�GDWD�PHVVDJH�RU�RWKHUZLVH��DQG����WKHLQIRUPDWLRQ�LV�FDSDEOH�RI�EHLQJ�GLVSOD\HG�WR�WKH�SHUVRQ�WR�ZKRP�LW�LV�WR�EH�SUHVHQWHG�

>4XHVWLRQ����:KDW�LV�\RXU�RSLQLRQ�RQ�WKH�FRQWURYHUVLDO�LVVXHV�KLJKOLJKWHG�LQ�WKLV�VHFWLRQ"$UH�WKH\�FRQWURYHUVLDO�DW�DOO"�,V�WKLV�D�ILFWLWLRXV�GHEDWH"�:KDW�RSWLRQ�ZRXOG�\RX�DGRSW��LIDQ\��WR�VROYH�WKH�LQFRQVLVWHQFLHV"�:KDW�RWKHU�DOWHUQDWLYHV�ZRXOG�\RX�SU RSRVH"@
����� 5HFRPPHQGHG�3ROLF\�$FWLRQV
�������(8�'LUHFWLYH�RQ�2QOLQH�'LVSXWH�5HVROXWLRQ�0HFKDQLVPV�IRU�6HWWOLQJ�'L VSXWHV
1HLWKHU� FRXUW� LQWHUSUHWDWLRQ� QRU� QDWLRQDO� OHJLVODWLRQ� FDQ� EH� SURSHUO\� FDOOHG� KDUPRQLVLQJ� DF�WLRQV��7KH�KDUPRQLVLQJ�IXQFWLRQ�RI�WKH�0RGHO�/DZV��DOEHLW�TXLWH�VXFFHVVIXO�LQ�WKH�DUELWUDWLRQILHOG��LV�QRW�D�VHOI�HQIRUFHDEOH�PHDVXUH�HLWKHU��7R�DFKLHYH�LWV�SXUSRVHV��D�0RGHO�/DZ�VKRXOGEH� DGRSWHG� E\� HLWKHU� D� VXP� RI� LQGLYLGXDO� 6WDWHV� RU� D� VXSUDQDWLRQDO� HQWLW\� VXFK� DV� WKH� (8�ZKLFK�LV�PRUH�HIIHFWLYH��,I�LW�ZHUH�MXVWLILHG�XQGHU�WKH�SULPDU\�ODZ��WKH�DGRSWLRQ�RI�D�GLUHFWLYHZRXOG�JXDUDQWHH�D�EHWWHU�DSSUR[LPDWLRQ�RI�WKH�ODZV�RI�WKH�0HPEHU�6WDWHV�
7R�VHW�RXW�WKH�SULQFLSOHV�DQG�ZKHUHDV�RI�D�SURVSHFWLYH�GLUHFWLYH�RQ�2'5�PHWKRGV�LV�RXW�RI�WKHVFRSH�RI�WKLV�SDSHU��+RZHYHU��LW�FDQ�EH�DGYDQFHG�WKDW�WKH�GHYHORSPHQW�RI�DQ�LQIRUPDWLRQ�VR�FLHW\�ZLWKLQ� WKH� (8� LV� GHVLUDEOH� WR� HOLPLQDWH� EDUULHUV� EHWZHHQ� (XURSHDQ� FLWL]HQV�� 6R�� OHJDOREVWDFOHV�WKDW�KDPSHU�WKH�SURSHU�IXQFWLRQLQJ�RI�WKH�LQWHUQDO�PDUNHW�VKRXOG�EH�OLIWHG�
,QGHHG�� DUWLFOH����RI� WKH�'LUHFWLYH�RQ�(OHFWURQLF�&RPPHUFH� HVWDEOLVKHV� WKDW�0HPEHU�6WDWHVVKDOO�DVVXUH�WKDW� WKHLU�OHJLVODWLRQ�GRHV�QRW�KDPSHU� WKH�XVH�RI�RXW�RI�FRXUW�VFKHPHV�LQFOXGLQJDSSURSULDWH�HOHFWURQLF�PHDQV��2QOLQH�$UELWUDWLRQ�FRXOG�EH�RQH�RI�WKHVH�VFKHPHV�
�� $FFRUGLQJ�WR�DUWLFOH�����D�RI�WKH�81,)250�02'(/�/$:�21�(�&200(5&(��¦WKH�VWDQGDUG�RI� LQ�WHJULW\� VKDOO� EH� ZKHWKHU� WKH� LQIRUPDWLRQ� KDV� UHPDLQHG� FRPSOHWH� DQG� XQDOWHUHG�� DSDUW� IURP� WKHDGGLWLRQ�RI�DQ\�HQGRUVHPHQW�DQG�DQ\�FKDQJH�ZKLFK�DULVHV�LQ�WKH�QRUPDO�FRXUVH�RI�FRPPXQLFDWLRQ�VWRUDJH�DQG�GLVSOD\§��KWWS���ZZZ�XQFLWUDO�RUJ�HQJOLVK�WH[WV�HOHFWFRP�PO�HF�KWP�� $FFRUGLQJ� WR� DUWLFOH� ����E� RI� WKH� 81,)250� 02'(/� /$:� 21� (�&200(5&(�� ¦WKH� VWDQGDUG� RIUHOLKWWS���ZZZ�XQFLWUDO�RUJ�HQJOLVK�WH[WV�HOHFWFRP�PO�HF�KWP

http://www.uncitral.org/english/texts/electcom/ml-ec.htm
http://www.uncitral.org/english/texts/electcom/ml-ec.htm
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)ROORZLQJ� WKH�SUHDPEOH�RI�'LUHFWLYH���������&(�RQ�(OHFWURQLF�&RPPHUFH�� LW�ZRXOG�QRW�EHIRROLVK�WR�VD\�WKDW�(XURSHDQ�3ULPDU\�/DZ�PD\�HPSRZHU�WKH�(8�WR�SDVV�D�GLUHFWLYH�RQ�2'5PHWKRGV�
�������6SHFLILF�SURYLVLRQV�WR�EH�LQFOXGHG�LQ�WKH�GLUHFWLYH�UHJDUGLQJ�RQOLQH�DUELWU DWLRQ
$VVXPLQJ�WKDW�WKH�(8�LV�HQWLWOHG�WR�SDVV�D�GLUHFWLYH�RQ�2'5�PHWKRGV��ZH�UHFRPPHQG�WKDW�WKHGLUHFWLYH�LQFOXGHV�WKH�IROORZLQJ�SURYLVLRQV�
���$UWLFOH���RI�WKH�'LUHFWLYH�RQ�(OHFWURQLF�&RPPHUFH���������(&�VKDOO�FRQWURO�DUELWU D�WLRQ�DJUHHPHQWV�VR�0HPEHU�6WDWHV�DUH�REOLJHG�WR�PRGLI\�WKHLU�DUELWUDWLRQ�DFWV�DFFRU G�LQJO\�
���7KH�FRQWHQW�RI�DUWLFOHV���WR���RI�WKH�8QFLWUDO�0RGHO�/DZ�RQ�H�&RPPHUFH�VKDOO�EH�ODLGGRZQ�WR�UHVROYH�DQ\�GRXEWV�DERXW�WKH�FRQFHSWV�RI�¦LQ�ZULWLQJ§��¦VLJQDWXUH§�DQG�¦RULJ L�QDO§�LQFOXGLQJ�WKH�FRQFHSW�RI�GDWD�PHVVDJH�SURYLGHG�IRU�LQ�DUWLFOH���
���7KH�FRQWHQW�RI�WKH�QHZ�DUWLFOH���RI�WKH�0RGHO�/DZ�RQ�,QWHUQDWLRQDO�&RPPHUFLDO�$UE L�WUDWLRQ��DV�DPHQGHG�E\�WKH�:RUNLQJ�*URXS�RQ�$UELWUDWLRQ��VKDOO�DOVR�EH�DGRSWHG�
%\�IROORZLQJ� WKH�81&,75$/�0RGHO�/DZ�� WKH�GLUHFWLYH�ZRXOG�VHFXUH� LWV� FRQVLVWHQF\� �ZLWKWKH� VROXWLRQV� WKDW� WKLUG�FRXQWULHV� FRXOG�HYHQWXDOO\�DGRSW�RQ� WKLV�PDWWHU��'HVSLWH� LWV� LQKHUHQWOLPLWDWLRQV��WKH�GLUHFWLYH�ZRXOG�DOVR�JXDUDQWHH�DQ�DSSURSULDWH�OHYHO�RI�XQLIRUPLW\�DPRQJ�WKH0HPEHU�6WDWHV�ZLWKRXW�EDUULQJ�QDWLRQDO�LQLWLDWLYHV��7KH�GLUHFWLYH�SURSRVHG�ZRXOG�LQ�DQ\�FDVHSUHYHQW�FRXQWULHV�IURP�UDLVLQJ�OHJDO�EDUULHUV�WR�HOHFWURQLF�FRPPHUFH�
>4XHVWLRQ����'R�\RX�WKLQN�WKDW�WKLV�LV�DQ�DSSURSULDWH�WLPH�WR�SDVV�D�GLUHFWLYH�RQ�2'5PHWKRGV"�:RXOG�\RX�EH� LQ�IDYRXU�RI�D�GLUHFWLYH�RQ�2'5�PHWKRGV"�:KDW�DUH�� LQ�\RXURSLQLRQ��WKH�OHJDO�EDVHV��LI�DQ\��IRU�D�GLUHFWLYH�RQ�2'5�PHWKRGV"@
�� '8(�352&(66�5,*+76��7+(�&21'8&7�2)�7+(�352&((',1*6
����,QFRQVLVWHQFLHV
7KH�SULQFLSOH�RI�SDUW\�DXWRQRP\�FRQWUROV�WKH�DUELWUDWLRQ�SURFHHGLQJV�SURYLGLQJ�WKDW��WKH�SDU�WLHV��WKH�DUELWUDWRUV�DQG�WKH�XVH�RI�WHFKQRORJ\��PD\�ZH�DGG��GR�QRW�EUHDFK�GXH�SURFHVV�ULJKWV�7KH�1<&�HVWDEOLVKHV� WKDW�DQ�DZDUG�PD\�EH�VHW�DVLGH�RU�YDFDWH� LI�����RQH�SDUW\� LV�QRW�JLYHQSURSHU�QRWLFH�RI� WKH� DSSRLQWPHQW�RI� WKH�DUELWUDWRUV�RU�RI� WKH�DUELWUDWLRQ�SURFHHGLQJV�����RQH
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SDUW\� FDQQRW� SUHVHQW� LWV� FDVH�� RU� ��� LI� WKH� DUELWUDWLRQ� SURFHHGLQJV� DUH� FRQWUDU\� WR� WKH� SXEOLFSROLF\�RI�WKH�ODZ�RI�WKH�SODFH�RI�UHFRJQLWLRQ�RU�HQIRUFHPHQW��VHH�DUWLFOHV�9���DQG�9���1<&��
)URP�D� OHJDO�VWDQGSRLQW�� WKHUH�DUH�QR�VLJQLILFDQW�FRQWUDGLFWLRQV�EHWZHHQ�ZKDW�HYHU\�FRXQWU\PHDQV�E\�GXH�SURFHVV�ULJKWV��$�YDVW�PDMRULW\�RI� OHJDO�V\VWHPV�DUH�FRLQFLGHQW�DQG�VR�DUH�WKHLQWHUQDWLRQDO�WUHDWLHV��:H�FDQ�DJUHH�WKDW��WKH�1<&��DORQJ�ZLWK�DUWLFOH���RI�WKH�(XURSHDQ�&RQ�YHQWLRQ�RI�+XPDQ�5LJKWV��GHILQHV�ZKDW�D�IDLU�DQG�MXVW�SURFHGXUH�PXVW�EH�����D�IDLU�DQG�SXEOLFKHDULQJ�����ZLWK�D�UHDVRQDEOH�WLPH�WR�EH�KHDUG�����E\�DQ�LQGHSHQGHQW�DQG�LPSDUWLDO�WULEXQDO��,WLPSOLHV�DQ�HTXDO�WUHDWPHQW�RI�WKH�SDUWLHV��ZLWK�IXOO�RSSRUWXQLW\�WR�SUHVHQW�LWV�FDVH�DQG�ULJKW�WRUHVSRQG�WR�WKH�RWKHU�VLGH©V�DOOHJDWLRQV�
,Q�YLHZ�RI�WKH�TXHVWLRQV�VHW�RXW�LQ�VHFWLRQ�����RI�WKLV�SDSHU��WKH�XVH�RI�QHZ�WHFKQRORJ\�PDNHVLW�XQFHUWDLQ�ZKHWKHU�GXH�SURFHVV�ULJKWV�DUH�UHVSHFWHG�LQ�2QOLQH�$UELWUDWLRQ�
D��6HFXULW\�� LQWHJULW\�DQG�FRQILGHQWLDOLW\ ��7R�EH�FRQVLVWHQW�ZLWK�GXH�SURFHVV� ULJKWV��RQOLQHDUELWUDWLRQ�WHFKQRORJ\�PXVW�JXDUDQWHH�WKH�VHFXULW\��FRQILGHQWLDOLW\�DQG�LQWHJULW\�RI� WKH� LQIRU�PDWLRQ�WUDQVIHUUHG�GXULQJ�WKH�SURFHHGLQJV�DQG�LWV�VWRUDJH����,Q�WKLV�UHJDUG��LW� LV�HVVHQWLDO�WKDWWKH�WHFKQRORJ\�SURYLGHG�E\�WKH�2'5�FHQWUH�SHUPLWV�DFNQRZOHGJLQJ�UHFHLSW�RI�SURSHU�QRWLFHV�1DPHO\�� WKH� WHFKQRORJ\�PXVW� JXDUDQWHH� WKDW� WKH� SDUWLHV� DUH� JLYHQ�SURSHU� QRWLFHV� RI� WKH� DS�SRLQWPHQW�RI�WKH�DUELWUDWRUV�DQG�RI�WKH�SURFHHGLQJV���
E�� (OHFWURQLF� VLJQDWXUHV �� ,Q� UHODWLRQ� WR� WKH� DERYH� SDUDJUDSK�� LW� VKRXOG� DOVR� EH� GHFLGHGZKHWKHU�WKH�XVH�RI�HOHFWURQLF�VLJQDWXUHV�LV�QHFHVVDU\�RU��IRU�H[DPSOH��ZKHWKHU�XVHUQDPH�DQGSDVVZRUGV�DUH�VHFXUH�HQRXJK�WR�DYRLG�IUDXG��,Q�DGGLWLRQ��DOO�FRPPXQLFDWLRQV�PXVW�NHHS�WUDFNRI�WKH�VHQGHU��RULJLQ��FRQWHQW�RI�WKH�PHVVDJH��WLPH�DQG�GDWH�RI�VHQGLQJ��DQG�UHFHLSW�RI�WKH�QR�WLFH��IRU�H[DPSOH��DFFHVV�WR�LQWHUQHW����

�� &RQVLVWHQWO\�ZLWK� WKH�KLJKHVW�GHJUHH�RI� VHFXULW\��(�$UELWUDWLRQ�7�SURSRVHV�D�GRXEOH�V\VWHP�RIQRWLILFDWLRQ�RQ�LQWHUQHW�FRXSOHG�ZLWK�HPDLO�DOHUWV�EHFDXVH�HPDLO�QRWLFHV�DUH�OHVV�VHFXUH�WKDQ�LQWHU�QHW�� 6HH� (�$UELWUDWLRQ�7�� ,67����������������&$/������''55���� 58/(6� 2)� 7+(� (�$5%,75$7,21�75,%81$/��'�������-XQH������� 6HFXUH�0XOWLSXUSRVH� ,QWHUQHW�0DLO� ([FKDQJH� �6�0,0(�� DQG� 3UHWW\� *RRG� 3ULYDF\� �3*3�� DUHVRPH� RI� WKH�PRVW� DGYDQFHG� WHFKQLTXHV� WR� VHFXUH� HPDLO� FRPPXQLFDWLRQV�� 2Q� WKH� LQWHUQHW�� DV� (�$UELWUDWLRQ�7� SURSRVHV�� VHFXUH� VRFNHW� OD\HUV� �66/�� DUH� VHFXUHU� DQG� LQFOXGHG� E\� 0LFURVRIW� DQG1HWVFDSH�IRU�IUHH��� 6HH� (�$5%,75$7,21�7�,67����������������&$/������''55���� 8VHU� 5HTXLUHPHQW� $QDO\VLVDQG�(�$5%,75$7,21�7�:3������$�V\VWHP�IRU�VHFXUH�VWRUDJH�RI�GRFXPHQWV�
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F��,PSRVVLELOLW\�RI�VXEPLWWLQJ�HYLGHQFH�� $QRWKHU�SUREOHP�WKDW�PD\�DULVH�LQ�2QOLQH�$UELWUD�WLRQ� LV� WKH� LPSRVVLELOLW\� RI� VXEPLWWLQJ� HYLGHQFH� HOHFWURQLFDOO\�� 7KH� SUREOHP� LV� WZRIROG�� ��WKHUH�DUH�W\SHV�RI�HYLGHQFH�WKDW�FDQQRW�EH�FRQYHUWHG�LQWR�HOHFWURQLF�ILOHV��DQG����ZKHWKHU�WKHSDUWLHV�RU�WKH�DGPLQLVWHULQJ�LQVWLWXWLRQ�VKRXOG�EH�LQ�UHVSRQVLEOH�IRU�FRQYHUWLQJ�VRPH�W\SHV�RIHYLGHQFH�LQWR�HOHFWURQLF�ILOHV�
G��9LUWXDO�KHDULQJ��LI�DQ\� ��6LQFH�RQOLQH�DUELWUDWLRQ�UHGXFHV��RU�HYHQ�VXSSUHVVHV��WKH�QXPEHURI� KHDULQJV�� LW� LV� DGYLVDEOH� WKDW� WKH� SDUWLHV� DUH� JLYHQ� WKH� SRVVLELOLW\� RI�PHHWLQJ� LQ� D� YLUWXDOSODFH�� LI� WKH\�ZLVK��7KH� LQWHUDFWLRQ�DQG�HIIHFWV�RI� WHFKQRORJ\� LQ� WHOHFRPPXQLFDWLRQ�PD\�EHXQH[SHFWHG��)RU� LQVWDQFH��LQ�WKH�ILUVW�2QOLQH�1HJRWLDWLRQ�&RPSHWLWLRQ�WKDW� WRRN�SODFH�GXULQJWKH�$'5�&\EHUZHHN�������)HEUXDU\�����0DUFK�������������QHJRWLDWLRQV�WRRN�SODFH�LQ�D�FKDWIRUXP��7KH�WHDPV�H[SHULHQFHG�WKDW�QHJRWLDWLRQV�TXLFNO\�EHFDPH�KRVWLOH�ZKHQ�WKH\�WRRN�SODFHXVLQJ�ZULWLQJ�PHFKDQLVPV�� WKH\�FRXOG�QRW�VPLOH�RQOLQH�DQG�KDG� WR�DJUHH�RQ�D�VHW�RI�JURXQGUXOHV�IRU�WKH�QHJRWLDWLRQV�WR�UHDFK�D�JRRG�HQG�
7KH�KXPDQ� IDFWRU�PD\� QRW�EH� VR� LPSRUWDQW� LQ� RQOLQH� DUELWUDWLRQ� DV� WKH� IDFH�WR�IDFH�KHDULQJPD\�QRW�HYHQ�EH�QHFHVVDU\��IRU�H[DPSOH��GRFXPHQWV�RQO\�SURFHHGLQJV�RI� WKH�/RQGRQ�0DUL�WLPH�$UELWUDWLRQ�$VVRFLDWLRQ���8QOLNH�QHJRWLDWLRQV��DUELWUDWLRQ�SURFHHGLQJV�PD\�EH�EDVHG�RQWKH�H[FKDQJH�RI�SOHDGLQJV��HYLGHQFH�DQG�RWKHU�ZULWWHQ�VWDJHV�
7KH�&\EHUZHHN� H[SHULHQFH� WHDFKHV� XV� WKDW� ZULWWHQ� PHFKDQLVPV� RI� WHFKQRORJ\� PD\� QRW� EHDSSURSULDWH�IRU�FRQGXFWLQJ�YLUWXDO�KHDULQJV��+RZHYHU��WKH�SDUWLHV©�UHDFWLRQV�WR�D�YLUWXDO�KHDU�LQJ�ZLOO�GHSHQG�RQ�WKH�FLUFXPVWDQFHV�RI�WKH�FDVH�DQG��PRVWO\��RQ�WKH�WHFKQRORJ\�XVHG�
H��6SHHG�RI�SURFHHGLQJV��(YHQ�WKRXJK�WHFKQRORJ\�DOORZV�IDVWHU�FRPPXQLFDWLRQV��WKH�ULJKW�RIWKH�SDUWLHV�WR�SUHVHQW�WKHLU�FDVH�FDQQRW�EH�KDUPHG�E\�WRR�VKRUW�WLPH�OLPLWV�
I��'LVFULPLQDWLRQ�IRU�ODFN�RI�WHFKQRORJLFDO�VNLOOV� $V�WHFKQRORJ\�UHTXLUHV�D�KLJKHU�GHJUHH�RIWHFKQLTXH�WKDQ� ODQJXDJH�� LW�FRXOG�EH�DUJXHG� WKDW�RQH�SDUW\�GRHV�QRW�KDYH�VXIILFLHQW� VNLOOV� WRGHIHQG�LWVHOI�SURSHUO\��DQG�WKDW�WKH�RWKHU�VLGH�ZDV�EHWWHU�SUHSDUHG�WR�SUHVHQW�LWV�FDVH�DQG�KDGPRUH�UHVRXUFHV�WR�GR�VR��$OWKRXJK�WKH�SDUWLHV©�DJUHHPHQW�WR�XVH�D�FHUWDLQ�W\SH�RI�WHFKQRORJ\ZRXOG�EH�D�GHIHQFH�DJDLQVW�VXFK�D� W\SH�RI�SOHDGLQJ�� LW� LV� OLNHO\� WKDW�FRXUWV�ZRXOG�ZHLJK� WKHUHOHYDQFH�RI�WKH�SULQFLSOH�RI�HTXDO�WUHDWPHQW�RI�WKH�SDUWLHV�LQ�VXFK�D�FDVH�
�� 7KLV� LQWHUQDWLRQDO� FRPSHWLWLRQ� ZDV� RUJDQL]HG� E\� WKH�&HQWHU� IRU� ,QIRUPDWLRQ� 7HFKQRORJ\� DQG'LVSXWH� 5HVROXWLRQ� RI� WKH�8QLYHUVLW\� RI�0DVVDFKXVHWWV�� $� VXPPDU\� RI� WKH� H[SHULHQFHV� PD\� EHIRXQG�DW��KWWS���ZZZ�RPEXGV�RUJ�F\EHUZHHN�����
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J��'HOLEHUDWLRQ�RI�SDQHOV��7KH�VDPH�FRXOG�EH�VDLG�LQ�UHODWLRQ�WR�DUELWUDWRUV��$V�D�GHOLEHUDWLRQDQG�GLVFXVVLRQ�RI�WKH�DUELWUDWLRQ�PXVW�RFFXU��DUELWUDWRUV�KDYH�WR�EH�FDSDEOH�RI�SUHVHQWLQJ�WKHLULQGLYLGXDO�SRVLWLRQ�RQ�WKH�FDVH��7R�JXDUDQWHH�WKDW�D�GLVFXVVLRQ�WDNHV�SODFH��LW�ZRXOG�EH�ZLVHIRU�WKH�SDUWLHV�DQG�WKH�DUELWUDWRUV�WR�DJUHH�RQ�WKH�XVH�RI�DQ\�VSHFLILF�WHFKQRORJ\�EHIRUHKDQG���
K��,PSDUWLDOLW\�RI�DUELWUDWRUV ���'XH�SURFHVV�ULJKWV�FRXOG�DOVR�EH�EUHDFKHG�LI�WKH�DSSRLQWPHQWRI�DUELWUDWRUV�GLG�QRW�JXDUDQWHH�WKHLU�LPSDUWLDOLW\�
L��2WKHU�LVVXHV��7KHUH�DUH�RWKHU�TXHVWLRQV�WKDW�PD\�QHHG�VWDQGDUG�DQVZHUV��)RU�H[DPSOH��LI�DSDUW\�GRHV�QRW�FRPSO\�ZLWK�WKH�DJUHHPHQW� WR�FRPPXQLFDWH�IURP�DQG�E\� LQWHUQHW��VKRXOG�WKH2'5�SURYLGHU�FRPPXQLFDWH�E\�UHJXODU�PDLO�RU�VKRXOG�WKH�DZDUG�EH�HQIRUFHG�LQ�DQ\�HYHQW"
�����2SWLRQV
7KH�UHVSHFW�IRU�GXH�SURFHVV�ULJKWV�LV�QRW�RQO\�D�OHJDO�LVVXH��,W�LV�DOVR�D�WHFKQLFDO�FKDOOHQJH�WRZKLFK�DQ�LQWHUGLVFLSOLQDU\�ERG\�RI�ODZ\HUV�DQG�HQJLQHHUV�VKRXOG�UHVSRQG��7R�ZRUN�RXW�WKHVHTXHVWLRQV��ZH�SURSRVH�WKH�IROORZLQJ�DOWHUQDWLYHV�
���3DUWLHV�DQG�DUELWUDWRUV�DJUHH� WR� FRQGXFW�SURFHHGLQJV� WKURXJK�D�SUHYLRXVO\� FHUWLILHGWHFKQRORJ\��7KH�DJUHHPHQW�RI�WKH�SDUWLHV�WR�XVH�WHFKQRORJ\�LV�HVVHQWLDO��7KH�SDUWLHV�PD\�FRQ�VHQW�WR�D�VWDQGDUGLVHG�WHFKQRORJ\�ZKHQ�HQWHULQJ�LQWR�WKH�DUELWUDWLRQ�DJUHHPHQW�RU��ODWHU��EHIRUHWKH�DGPLQLVWHULQJ�LQVWLWXWLRQ�RU�WKH�DUELWUDWRUV��7R�DFFHSW�LWV�DSSRLQWPHQW��WKH�DUELWUDWRU�VKRXOGDOVR�DJUHH�WR�FRQGXFW�WKH�SURFHHGLQJV�HOHFWURQLFDOO\��,Q�D�SUHOLPLQDU\�KHDULQJ��WKH�SDUWLHV�DQGWKH�DUELWUDWRUV�FRXOG�FRQILUP�WKHLU�SUHYLRXV�FRQVHQW�DV�ZHOO�
�� 7HFKQLFDO� VWDQGDUGV� $Q� LQWHUGLVFLSOLQDU\� JURXS� FRQVLVWLQJ� RI� HQJLQHHUV� DQG� ODZ\HUVVKRXOG�GLVFXVV�WKH�PLQLPXP�UHTXLUHPHQWV�WKDW�2'5�WHFKQRORJ\�VKRXOG�IXOILO�WR�JXDUDQWHH�GXHSURFHVV� ULJKWV���� 7KHVH� VWDQGDUGV� ZRXOG� LQFOXGH� GRFXPHQW� VHFXULW\�� SURWRFROV� XVHG� IRU� WKHFRPPXQLFDWLRQ�� FRPSDWLELOLW\� WR� VXEPLW� HYLGHQFH� DQG� SURWRFROV� IRU� FRQYHUWLQJ� GRFXPHQWV�7KH�WHFKQLFDO�VWDQGDUGV�ZRXOG�GHYHORS�WKH�SULQFLSOHV�VHW�RXW�LQ�WKH�(8�5HFRPPHQGDWLRQ�RQWKH� SULQFLSOHV� DSSOLFDEOH� WR� WKH� ERGLHV� UHVSRQVLEOH� IRU� RXW�RI�FRXUW� VHWWOHPHQW� RI� GLVSXWHV

�� 5,&+$5'�+,//��2QOLQH�$UELWUDWLRQ��,VVXHV�DQG�6ROXWLRQV��$SULO�������,QWHUQDWLRQDO�$UELWUDWLRQ�YRO������� $V�GXH�SURFHVV�ULJKWV�KDYH�EHHQ�GHILQHG�LQ�WKH�IUDPHZRUN�RI�WKH�($7�SURMHFW�DQG�WKH�WHFKQRO�RJ\� GHVLJQHG� DLPV� WR� JUDQW� PD[LPXP� JXDUDQWHHV�� ($7� WHFKQRORJ\� LV� SURSRVHG� DV� WKH� VWDUWLQJSRLQW�IRU�WKH�GLVFXVVLRQ�
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��������(&���,Q�DQ\�HYHQW��WKH�H[SHUW�JURXS©V�UHFRPPHQGDWLRQV�VKDOO�EH�RSHQ��DV�WHFKQRORJ\FRXOG�FKDQJH�IDVWHU�WKDQ�UXOHV�
���&HUWLILHG�WHFKQRORJ\�DQG�DXWKRUL]HG�2'5�ERGLHV�� $W�D�(XURSHDQ�OHYHO�LW�PD\�EH�ZLVH�WRVHW�XS�D�FHUWLI\LQJ�DXWKRULW\�WKDW�RYHUVHHV�ZKHWKHU�WKH�WHFKQRORJ\�RI�2'5�SURYLGHUV�PHHWV�WKHDSSURYHG�GXH�SURFHVV�VWDQGDUGV��$FFRUGLQJO\��RQO\� WKH�GHFLVLRQV�DGRSWHG�XQGHU� WKH�DGPLQL�VWUDWLRQ�RI�2'5�SURYLGHUV�ZLWK�FHUWLILHG�WHFKQRORJ\�ZRXOG�EH�UHFRJQLVHG�
>4XHVWLRQ����'R�\RX�WKLQN�WKDW�WKH�DGRSWLRQ�RI�(XURSHDQ�VWDQGDUGV�IRU�2QOLQH�$UELWU D�WLRQ�WHFKQRORJLHV�LV�QHFHVVDU\"�'R�\RX� WKLQN�WKDW� WKH�(8�KDV�WKH�KXPDQ�DQG�WHFKQLFDOUHVRXUFHV�WR�GLFWDWH�(XURSHDQ�6WDQGDUGV�ZLWKRXW�SXEOLF�GLVFXVVLRQ"�:RXOG�LW�EH�ZLVH�WRFUHDWH� DQ� LQWHUGLVFLSOLQDU\� JURXS� FDSDEOH� RI� QHJRWLDWLQJ� VWDQGDUGV� ZLWK� RWKHU� JH R�JUDSKLF�UHJLRQV"
4XHVWLRQ����6KRXOG� WKHUH�EH�D� UHJLVWHU� RI�2'5�SURYLGHUV� RU�DQ\�RWKHU� DGPLQLVWUDWLYHFRQWURO� WKDW� HQVXUHV� WKH� UHVSHFW� RI� GXH� SURFHVV� ULJKWV"�:RXOG� WKH� LQWHUYHQWLRQ� RI� D G�PLQLVWUDWLYH�HQWLWLHV�LPSDLU�WKH�GHYHORSPHQW�RI�2'5�ERGLHV"@
����5HFRPPHQGHG�SROLF\�DFWLRQ
$GRSWLRQ� RI� LQWHUQDWLRQDO� VWDQGDUGV� RQ� RQOLQH� DUELWUDWLRQ� VRIWZDUH �� %HFDXVH� RI� WKHLUWHFKQLFDO� QDWXUH��ZH� FRQVLGHU� WKDW� WKH� SUREOHPV�PHQWLRQHG� LQ� WKLV� VHFWLRQ� VKRXOG� EH� VROYHGXQGHU�WKH�DXVSLFHV�RI�DQ�LQWHUQDWLRQDO�DVVRFLDWLRQ�DEOH�WR�JDWKHU�LQWHUQDWLRQDO�WHFKQLFDO�H[SHUWVDQG� VHW� RXW�PLQLPXP� VWDQGDUGV��:H�XQGHUVFRUH�¦PLQLPXP§� EHFDXVH� LW� LV� HVVHQWLDO� WKDW� WKHVWDQGDUGV�DUH�IOH[LEOH��%RWK�ODZ\HUV�DQG�HQJLQHHUV�VKRXOG�WDNH�SDUW�LQ�WKH�GLVFXVVLRQ�IRUXPV�7KH�&RPLWp�&RQVXOWDWLI�,QWHUQDWLRQDO�7pOpSKRQLTXH�HW�7pOpJUDSKLTXH��&&,77�����ZKRVH�UXOHVDUH�UHSURGXFHG�E\�WKH�,QWHUQDWLRQDO�6WDQGDUG�2UJDQLVDWLRQ��,62��LQ�WKH�,7�ILHOG��:RUOG�:LGH:HE�&RQVRUWLXP��:�&��RI�ZKLFK�WKH�8QLYHUVLW\�RI�%UXQHO�LV�D�PHPEHU�� ,QWHUQDWLRQDO�7HOH�FRPPXQLFDWLRQ�8QLRQ��,78��HOHFWURQLF�EXVLQHVV�VHFWLRQ��RU�D� VLPLODU�HQWLW\�FRXOG�EH�DSSUR�SULDWH�IRUXPV�RI�GHEDWH��2FFDVLRQDOO\��WKH�VWDQGDUGV�FRXOG�EH�ODLG�GRZQ�LQ�D�GLUHFWLYH�

�� 1RZ�NQRZQ�DV�,QWHUQDWLRQDO�7HOHFRPPXQLFDWLRQ�8QLRQ��,78���LWV�SDUHQW�FRPSDQ\��'HILQLWLRQVIRU�WKHVH�DVVRFLDWLRQV�FDQ�EH�IRXQG�DW�KWWS���ZZZ�SFZHERSDHGLD�FRP
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�� 21/,1(��$:$5'6
����,QFRQVLVWHQFLHV
$V�WKH�XVH�RI�WHFKQRORJ\�LQ�FRXUWV�FRXOG�GLIIHU�IURP�RQH�SODFH�WR�DQRWKHU��LW�LV�H[SHFWHG�WKDW�LQSODFHV�ZKHUH� FRXUW� SURFHHGLQJV� DUH� HOHFWURQLFDOO\�PDQDJHG� �IRU� H[DPSOH�� 6LQJDSRUH��� HOHF�WURQLF�DZDUGV�DUH�PRUH�HDVLO\�UHFRJQLVHG�WKDQ�LQ�RWKHU�MXULVGLFWLRQV�
2QOLQH�DZDUGV�FRPELQH�ERWK�OHJDO�DQG�WHFKQLFDO�DVSHFWV�RI�WKH�SUREOHPV�ZH�KDYH�FRQIURQWHGZKHQ�GHDOLQJ�ZLWK�DUELWUDWLRQ�DJUHHPHQWV�DQG�GXH�SURFHVV�ULJKWV��2Q�WKH�RQH�KDQG��WKH�1<&UHTXLUHV�WKDW�WKH�DZDUG�EH�DXWKHQWLFDWHG�DQG�RULJLQDO��DUWLFOH�,9�1<&���,Q�DGGLWLRQ��VRPH�QD�WLRQDO� VWDWXWHV�PD\� UHTXLUH� WKDW� WKH� DZDUG�EH� VLJQHG� DQG�GHSRVLWHG� EHIRUH� D� FRXUW� RU� SXEOLFQRWDU\��2Q�WKH�RWKHU�KDQG��LQ�2QOLQH�$UELWUDWLRQ��WKH�DZDUG�LV�DQ�HOHFWURQLF�GRFXPHQW�ZKLFK�WR�EH�HQIRUFHDEOH��PXVW�IXOILO�IRUPDO�UHTXLUHPHQWV�DQG�PXVW�EH�QRWLILHG�WR�WKH�SDUWLHV��7KXV��LWLV�DOVR�QHFHVVDU\�WR�YHULI\� WKDW� WKH� WHFKQRORJ\�XVHG�WR�QRWLI\� WKLV�HOHFWURQLF�GRFXPHQW� LV� VH�FXUH�DQG�WKH�GRFXPHQW�LWVHOI�FDQQRW�EH�DOWHUHG�
�����2SWLRQV
����&RPPRQ�VROXWLRQV�WR�DZDUGV�DQG�DUELWUDWLRQ�DJUHHPHQWV
7KH�KDUPRQLVLQJ�VROXWLRQV�JLYHQ�LQ�VHFWLRQ�����WR�WKH�HOHFWURQLF�DJUHHPHQWV�PD\�DOVR�DSSO\�WRWKH� ¦LQ�ZULWLQJ� UHTXLUHPHQW§� DQG� ¦RULJLQDO§� LVVXHV� WKDW� DULVH� RXW� RI� HOHFWURQLF� DZDUGV�� ��IOH[LEOH�LQWHUSUHWDWLRQ�RI�WKH�1<&�����UHOLDQFH�RQ�QDWLRQDO� ODZ�����DGRSWLRQ�RI� WKH�QHZ8QFLWUDO�0RGHO�ODZ�RQ�,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUDWLRQ�DQG����DGRSWLRQ�RI�DUWLFOHV��WR���RI�WKH�8QFLWUDO�0RGHO�/DZ�RQ�H�&RPPHUFH�
D�� ¦,Q� ZULWLQJ§�� 7KH� ¦LQ�ZULWLQJ� UHTXLUHPHQW§� GHEDWH� LV� HQWLUHO\� DSSOLFDEOH� WR� HOHFWURQLFDZDUGV� EHFDXVH� WKH� DZDUG�PXVW� EH� DXWKHQWLFDWHG�� 7KHUHIRUH�� WKH� DZDUG� VKDOO� EH� LQ� ZULWLQJZKDWHYHU�¦LQ�ZULWLQJ§�VLJQLILHV�
E��2ULJLQDO��/LNH� RQOLQH� DUELWUDWLRQ� DJUHHPHQWV�� WKH� DZDUG�PXVW� DOVR� EH� RULJLQDO� WR� EH� HQ�IRUFHDEOH� $V�VWDWHG�LQ�VHFWLRQ�������DUWLFOH���RI�WKH�0RGHO�/DZ�RQ�H�&RPPHUFH�JLYHV�D�UHD�VRQDEOH�LQWHUSUHWDWLRQ�RI�WKLV�UHTXLUHPHQW�LQ�GHPDQGLQJ�WKH�LQWHJULW\�DQG�UHOLDELOLW\�RI�WKH�GDWDPHVVDJH�WRJHWKHU�ZLWK�WKH�FDSDELOLW\�RI�EHLQJ�GLVSOD\HG�
���+DUPRQLVLQJ�DXWKHQWLFDWLRQ�PHWKRGV��WHFKQRORJ\�DQG�SXEOLF�DXWKRULWLHV
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8QOLNH�DUELWUDWLRQ�DJUHHPHQWV��ZKHUH�DQ�H[FKDQJH�RI� LQIRUPDWLRQ�LV�HQRXJK� WR� ILQG� WKH�SDU�WLHV©�FRQVHQW���WKH�DZDUG�PXVW�EH�VLJQHG�DQG�DXWKHQWLFDWHG��DUWLFOH�,9�1<&���&RQVLGHULQJ�WKDW¦WKH�DXWKHQWLFDWLRQ�RI�D�GRFXPHQW�LV�WKH�IRUPDOLW\�E\�ZKLFK�WKH�VLJQDWXUH�WKHUHRQ�LV�DWWHVWHGWR�EH�JHQXLQH�§����WKHUH�LV�QR�GRXEW�WKDW�D�VLJQDWXUH�PXVW�EH�LQFOXGHG�LQ�WKH�HOHFWURQLF�GRFX�PHQW����$UWLFOH���RI�WKH�8QFLWUDO�0RGHO�/DZ�RQ�(OHFWURQLF�&RPPHUFH�HVWDEOLVKHV�WKDW�D�VLJ�QDWXUH� LV� GHHPHG� WR� EH� DQ\�PHWKRG� FDSDEOH�RI�GUDZLQJ� IURP� D� GDWD�PHVVDJH� WKH� SHUVRQ� WRZKRP�WKH� VLJQDWXUH�EHORQJV��DQG�WKDW� WKH�SHUVRQ©V�DSSURYDO�RI� WKH� LQIRUPDWLRQ�FRQWDLQHG� LVDSSURSULDWH�� ,W� DOVR� SURYLGHV� WKDW� LWV� UHOLDELOLW\� VKDOO� EH�PHDVXUHG� DFFRUGLQJ� WR� WKH� FLUFXP�VWDQFHV�
D��$SSURSULDWH� WHFKQRORJ\�� %HFDXVH� WKH� DZDUG�PRGLILHV� ULJKWV� DQG� REOLJDWLRQV� RIWKH�SDUWLHV��DQG�HYHQ�PD\�DOWHU�WKHLU�SURSHUW\��WKH�GHJUHH�RI�UHOLDELOLW\�UHTXLUHG�VKRXOGEH�WKH�KLJKHVW��&XUUHQWO\��WKH�PRVW�UHOLDEOH�PHWKRG�LV�DQ�DGYDQFHG�GLJLWDO�VLJQDWXUH�DVGHILQHG�LQ�DUWLFOHV���DQG���RI�WKH�'LUHFWLYH�RQ�(OHFWURQLF�6LJQDWXUHV��7KHUHIRUH�� LW� LVVXEPLWWHG�WKDW�HOHFWURQLF�DZDUGV�LQFOXGH�DGYDQFHG�HOHFWURQLF�VLJQDWXUHV�
E��&RPSHWHQW�DXWKRULW\��7KH�IRUPHU�TXHVWLRQ�GHDOW�ZLWK�D�WHFKQLFDO�LVVXH��7KLV�RQHUHIHUV� WR� WKH�SXEOLF�DXWKRULW\� WKDW� VKRXOG�DXWKHQWLFDWH� WKH�DZDUG�IRU� WKH�SXUSRVHV�RIDUWLFOH� ,9� 1<&�� $V� DXWKHQWLFDWLRQ� SRZHUV� DUH� JHQHUDOO\� DWWULEXWHG� WR� WKH� SXEOLFDXWKRULWLHV�ZKHUH�WKH�DZDUG�VKRXOG�EH�GHSRVLWHG��LW�PLJKW�EH�DGYLVDEOH�WKDW�WKH�YHUL�I\LQJ�DXWKRULW\�RI�WKH�VLJQDWXUH�LV�WKH�GHSRVLWLQJ�DXWKRULW\��VXFK�DV�D�SXEOLF�QRWDU\�RUFRXUWV���,Q�DGGLWLRQ��WKH�SXEOLF�QRWDU\�FRXOG�DOVR�QRWLI\�WKH�DZDUG�WR�WKH�SDUWLHV�DIWHUDXWKHQWLFDWLRQ��� 7KH� SURSRVDOV� RI� WKH� &RQIHUHQFH� RI� (XURSHDQ� 1RWDULHV� FRXOG� EHFRQVLGHUHG� DV� DQ� DSSURSULDWH� YHKLFOH� IRU� SXWWLQJ� WKLV� SURSRVDO� LQWR� SUDFWLFH�� WKH� RU�

�� 6HH�$��9$1�'(1�%(5*��WKH�1HZ�<RUN�$UELWUDWLRQ�&RQYHQWLRQ�������S�������������� 8QGHU�WKH�(&�5HJXODWLRQV�RQ�HQIRUFHPHQW�RI�IRUHLJQ�GHFLVLRQV��DXWKHQWLF�GRFXPHQWV�PXVW�PHHWWKH�IROORZLQJ�UHTXLUHPHQWV��¦WKH�DXWKHQWLFLW\�RI�WKH�LQVWUXPHQW�VKRXOG�KDYH�EHHQ�HVWDEOLVKHG�E\�DSXEOLF�DXWKRULW\��WKLV�DXWKHQWLFLW\�VKRXOG�UHODWH�WR�WKH�FRQWHQW�RI�WKH�LQVWUXPHQW�DQG�QRW�RQO\�� IRUH[DPSOH��WKH�VLJQDWXUH��WKH�LQVWUXPHQW�KDV�WR�EH�HQIRUFHDEOH�LQ�LWVHOI�LQ�WKH�6WDWH�LQ�ZKLFK�LW�RULJL�QDWHV§��7KH�SXEOLF�DXWKRULW\�PXVW�EH�HPSRZHUHG�IRU�WKDW�E\�WKH�OHJLVODWLRQ��VHH�*UHHQ�3DSHU��LG��DW������� 7KH� &RQIHUHQFH� RI� WKH� (XURSHDQ� 1RWDULHV� � �VHH� KWWS���ZZZ�FQXH�EH�� UHSUHVHQWV� RYHU� ������QRWDULHV�LQ�*HUPDQ\��)UDQFH��6SDLQ��,WDO\��/X[HPERXUJ��$XVWULD��%HOJLXP��*UHHFH�DQG�3RUWXJDO��,WKDV� ODXQFKHG�D�SURSRVDO� IRU� WKH�(XURSHDQ�HOHFWURQLF�VLJQDWXUH�DQG�SURSRVHV�D� IUHHGRP�RI�PRYH�PHQW�RI�SXEOLF�GHHGV��7KH�HOHFWURQLF�VLJQDWXUH�SURSRVDO�DLPV�WR�EHFRPH�(XURSHDQ�ODZ��7KH�1RWD�ULHV�DUH�DOVR�SUHSDULQJ�D�ERRN�FDOOHG�¦7KH�(XURSH�RI�/DZ§��7KH�6SDQLVK�1RWDU\�&ROOHJH�SUHVLGHVWKH� DVVRFLDWLRQ� LQ� ������ 1RWDULHV� IURP� ILYH� RWKHU� FRXQWULHV� ZHUH� DOVR� LQYLWHG� WR� WKH� PHHWLQJ� LQ$SULO�LQ�0DGULG�
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JDQLVDWLRQ�ZRXOG�VHQG�WKH�DZDUG�GXO\�VLJQHG�WR�WKH�QRWDU\�IRU�DXWKHQWLFDWLRQ�ZKR��LQWXUQ��ZRXOG�VHQG�LW�WR�WKH�SDUWLHV�
���7HFKQLFDO� VWDQGDUGV� IRU� GHOLYHU\ �� 7UDGLWLRQDOO\�� WKH� DZDUG� LV� GHOLYHUHG� DJDLQVW� D� GXO\VLJQHG�UHFHLSW��,Q�2QOLQH�$UELWUDWLRQ��KRZHYHU�� LW� LV�SURSRVHG�WKDW�DQ� LQWHUGLVFLSOLQDU\�JURXSGLVFXVVHV�WKH�PLQLPXP�UHTXLUHPHQWV�WKDW�2'5�WHFKQRORJ\�VKRXOG�IXOILO�LQ�RUGHU�WR�JXDUDQWHHGXH� SURFHVV� ULJKWV�� 6XFK� WHFKQLFDO� VWDQGDUGV� VKRXOG� DOVR� JRYHUQ� WKH� WHFKQRORJ\� GHOLYHULQJHOHFWURQLF�DZDUGV��ZKLFK�VKDOO�UHVSHFW�WKH�SULQFLSOHV�RI�VHFXULW\��FRQILGHQWLDOLW\��LQWHJULW\�DQGUHOLDELOLW\�RI�WKH�DZDUG�
���/DVW�UHVRUW��$V�D�ODVW�UHVRUW��WKH�DZDUG�FRXOG�DOVR�EH�GHOLYHUHG�LQ�D�KDUG�FRS\��&XUUHQWO\�WKLV�VHHPV�WKH�ZLVHVW�VROXWLRQ����+RZHYHU��LW�ZRXOG�QRW�UHVROYH�WKH�SUREOHP��ZKLFK�LV�WR�GH�WHUPLQH�ZKHWKHU�DQ�HOHFWURQLF�QRWLILFDWLRQ�RI� WKH�HOHFWURQLF�DZDUG�LV�YDOLG�IRU� WKH�1<&�SXU�SRVHV���+HQFH��ZH�ZRXOG�RQO\�UHFRPPHQG�LW�DV�DQ�LQWHULP�PHDVXUH�
�����5HFRPPHQGHG�SROLF\�DFWLRQV
7R�ZRUN� RXW� WKH� SUREOHPV� DULVLQJ� RXW� WKH� HQIRUFHPHQW� RI� HOHFWURQLF� DZDUGV�� ZH� VXJJHVW� DWULSOH� DFWLRQ�� ��� IRVWHU� SULYDWH� HQIRUFHPHQW�PHFKDQLVPV�� ��� OD\� GRZQ� DUWLFOHV� �� WR� �� RI� WKH8QFLWUDO� 0RGHO� /DZ� RQ� H�&RPPHUFH�� DQG� ��� SURPRWH� (XURSHDQ� SURMHFWV� ZKHUHE\� FRXUWV�QRWDULHV�DQG�RWKHU�SXEOLF�DXWKRULWLHV�KDYH�WKH� WHFKQRORJ\�DQG� WKH�SRZHU� WR�DXWKHQWLFDWH��GH�SRVLW�DQG�GHOLYHU�QRWLFH�RI�WKH�DZDUG�WR�WKH�SDUWLHV�
���)RVWHULQJ�SULYDWH�PHFKDQLVPV�RI�HQIRUFHPHQW�� (YHQ�WKRXJK�WKHVH�DJUHHPHQWV�GHSHQG�RQWKH�SDUWLHV��LW�LV�DGYLVDEOH�WKDW�WKH�SRVVLELOLW\�RI�SULYDWH�HQIRUFHPHQW�PHDVXUHV�EH�FRQVLGHUHGDV� WKH� SURSHU�ZD\� WR� HQIRUFH� DZDUGV��7KH� HQIRUFHPHQW� RI� FKDUJH�EDFN� DUUDQJHPHQWV�� MXGJ�PHQW�IXQGV�RU�HVFURZ�DFFRXQWV�VKRXOG�EH�IDFLOLWDWHG�
���'LUHFWLYH� RQ�2'5�ZKHUHE\� WKH� DUELWUDWRUV� DUH� REOLJHG� WR� VLJQ� WKH� DZDUGV�ZLWK� DQDGYDQFHG�HOHFWURQLF�VLJQDWXUH�LQ�DGGLWLRQ�WR�WKH�LPSOHPHQWDWLRQ�RI�DUWLFOHV���WR���RI�WKH8QFLWUDO�0RGHO�/DZ�RQ�(OHFWURQLF�&RPPHUFH
7R�VROYH�WKH�SUREOHPV�FRQFHUQLQJ�WKH�LQ�ZULWLQJ�FRQGLWLRQ�RI�WKH�DZDUG��LWV�RULJLQDO�QDWXUH�RULWV� VLJQDWXUH�� WKH� SURSRVDO�PDGH� IRU� DUELWUDWLRQ� DJUHHPHQWV� FDQ� EH� LPSRUWHG�� &RQVHTXHQWO\�DUWLFOH���RI�WKH�QHZ�0RGHO�/DZ�RQ�,QWHUQDWLRQDO�&RPPHUFLDO�$UELWUDWLRQ�VKRXOG�EH�DGRSWHG�LQ
�� 6HH�:3�����(�$UELWUDWLRQ�7�,67����������������&$/������''55��$QDO\VLV�RI�H[LVWLQJ�DUEL�WUDWLRQ�SURFHGXUHV��S������
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D�GLUHFWLYH�DORQJ�ZLWK�DUWLFOHV���WR���RI�WKH�0RGHO�/DZ�RQ�H�&RPPHUFH��,Q�DGGLWLRQ��WKH�QHZGLUHFWLYH� RQ� 2'5�PHFKDQLVPV� VKRXOG� UHTXHVW� WKDW� DUELWUDWRUV� VLJQ� WKH� DZDUGV� ZLWK� DQ� DG�YDQFHG�HOHFWURQLF�VLJQDWXUH��DUWLFOH���RI�'LUHFWLYH���������(&�RQ�(OHFWURQLF�6LJQDWXUHV��
���+DUPRQLVDWLRQ� RI� WKH� SXEOLF� DXWKRULWLHV� WKDW� VKRXOG� EH� FRPSHWHQW� WR� DXWKHQWLFDWH�GHSRVLW�DQG�QRWLI\�WKH�DZDUGV
7KH� DXWKHQWLFDWLRQ�� GHSRVLW� �LI� DQ\�� DQG� ILQDO� GHOLYHU\� RI� WKH� DZDUG� DUH� VSHFLILF� LVVXHV� GH�PDQGLQJ� VSHFLILF� VROXWLRQV�� 7DNLQJ� DGYDQWDJH� RI� WKH� SURSRVDO� ODXQFKHG� E\� WKH� 1RWDULHV� RI(XURSH��ZKLFK�HQYLVDJHV�DQ�HOHFWURQLF�QHWZRUN��LW�LV�UHFRPPHQGHG�WKDW�WKH�(8�FRQVLGHUV�WKHSRVVLELOLW\�RI�HPSRZHULQJ�WKH�QRWDULHV�DV�WKH�SXEOLF�DXWKRULWLHV�UHVSRQVLEOH�IRU�WKH�DXWKHQWLFD�WLRQ��GHSRVLW��DQG�GHOLYHU\�RI�HOHFWURQLF�DZDUGV�� ,Q�(XURSHDQ�FRXQWULHV��ZKHUH� WKH�FHUWLI\LQJDXWKRULW\� LV� QRW� JUDQWHG� WR� QRWDULHV� EXW� WR� FRXUWV� RU� RWKHU� DXWKRULWLHV�� WKH� SRZHU� VKRXOG� EHJUDQWHG� WR� VXFK�SXEOLF� DXWKRULWLHV�ZKR�� HYHQWXDOO\��FRXOG�DOVR�EH�FRQQHFWHG� WR� WKH� QRWDULHV©QHWZRUN���(YHQWXDOO\��D�QHWZRUN�RI�SXEOLF�DXWKRULWLHV�FRXOG�EH�VHW�XS�ZLWK�WKH�SXUSRVH�RI�ID�FLOLWDWLQJ�WKH�WUDQVIHU�RI�SXEOLF�GRFXPHQWV�DPRQJ�0HPEHU�6WDWHV�
>4XHVWLRQ����:KDW�LV�\RXU�H[SHULHQFH�LQ�QHJRWLDWLRQ�DQG�HQIRUFHPHQW�RI�SULYDWH�PHFK D�QLVPV"�6KRXOG�HOHFWURQLF�DZDUGV�EH�GHDOW�ZLWK�LQ�DQ�(8�GLUHFWLYH"
4XHVWLRQ�����:RXOG�\RX�HOLPLQDWH�WKH�IRUPDO�UHTXLUHPHQWV�RI�GHSRVLW�DQG�QRWDUL]DWLRQDW�DOO"�:RXOG�\RX�HPSRZHU�QRWDULHV�DQG�RWKHU�SXEOLF�DXWKRULWLHV� WR�GHSRVLW�� DXWKHQW L�FDWH�DQG�QRWLI\�WKH�DZDUG�WR�WKH�SDUWLHV"�,Q�\RXU�RSLQLRQ��ZKDW�DUH�WKH�LQFRQYHQLHQFHV�RIKDUPRQLVLQJ�WKH�IRUPDO�UHTXLUHPHQWV�RI�GHSRVLW�DQG�QRWDULVDWLRQ�DQG�DWWULEXWLQJ�PRUHHVVHQWLDO�IDFXOWLHV�WR�SXEOLF�DXWKRULWLHV"@
��� 23(1�'(%$7(
7KH�GLVFXVVLRQ�DERXW�KDUPRQLVLQJ�2QOLQH�$UELWUDWLRQ�RI�%�%�GLVSXWHV�LV�QRW�D�FORVHG�RQH��WKHSODFH�RI�DUELWUDWLRQ��IRU�H[DPSOH��IORDWLQJ�DZDUGV���WKH�FRQILGHQWLDOLW\�RI�WKH�HYLGHQFH�DQG�RUWKH�DZDUG��DQG�WKH�JRYHUQLQJ�ODZ��VXFK�DV�WKH�FKRLFH�RI�DUELWUDWLRQ�YHQXH��PD\�EH�VWLOO�SRLQWVWR�GHEDWH��)XUWKHU��FRQIURQWLQJ�WKH�LQWHUHVWV�RI�VRPH�FRXQWULHV�DQG�LQWHUQDWLRQDO�FRXUWV�RI�DU�ELWUDWLRQ�WR�NHHS�WKHLU�RZQ�SHFXOLDULWLHV�FRXOG�VSXU�WKH�GHEDWH���
�� (�$UELWUDWLRQ�7�KDV�ODXQFKHG�¦:RUOG�RI�$UELWUDWLRQ�'LVFXVVLRQ�/LVW§�ZLWK� WKH�LQWHQWLRQ� WR�GLV�VHPLQDWH� WKH�DUELWUDO�VSLULW� DQG� WR�GLVFXVV�ZLWK�2'5�$'5�SURIHVVLRQDOV�DOO� DVSHFWV�RI� WKH�RQOLQHGLVSXWH�UHVROXWLRQ�WHFKQRORJLHV��0DLQ�:HEVLWH��KWWS���ZZZ�H�DUELWUDWLRQ�W�FRP
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��� 6800$5<�2)�48(67,216�68%0,77('�)25�',6&866,21
4XHVWLRQ� ��� :KDW� LV� \RXU� RSLQLRQ� RQ� WKH� JHQHUDO� DSSURDFK� WKDW� WKH� (8� LQVWLWXWLRQVVKRXOG�IROORZ�RQ�2'5�DQG�2QOLQH�$UELWUDWLRQ�RI�%�%�WUDQVDFWLRQV"�6KRXOG� WKH� LQLWL D�WLYHV�EH�OLPLWHG�WR�%�%�WUDQVDFWLRQV"
4XHVWLRQ����'R�\RX�WKLQN�WKDW�D�GLUHFWLYH�LV�WKH�PRVW�DSSURSULDWH�UHJXODWRU\�LQVWUXPHQWWR�GHDO�ZLWK�H�FRPPHUFH�LVVXHV"�$QG�WR�GHDO�ZLWK�2'5�PHWKRGV"��'R�\RX�WKLQN�WKDW�WKH(XURSHDQ�3ULPDU\�/DZ�SURYLGHV�WKH�(8�ZLWK�D�OHJDO�EDVLV�WR�DGRSW�D�GLUHFWLYH�RQ�2'5PHWKRGV"
4XHVWLRQ����&RXOG�RU� VKRXOG� WKH�SULQFLSOHV� VHW� RXW� LQ� WKH� WZR� UHFRPPHQGDWLRQV� DSSO\LQGLVFULPLQDWHO\�WR�ILHOGV�RWKHU�WKDQ�FRQVXPHU�SURWHFWLRQ"�2I� WKH�SULQFLSOHV�HQVKULQHGLQ�WKH�5HFRPPHQGDWLRQV��ZKLFK�LQ�\RXU�YLHZ�FRXOG�EH�LQFRUSRUDWHG�LQ�WKH�OHJLVODWLRQ�RI0HPEHU�6WDWHV"
4XHVWLRQ����'R�\RX�WKLQN�WKDW�WKH�(8�VKRXOG�IROORZ�WKH�8QFLWUDO�0RGHO�/DZV��RU�VKRXOGLW�OHDYH�WKH�UHJXODWLRQ�RI�2QOLQH�$UELWUDWLRQ�GLVSXWHV�WR�QDWLRQDO�ODZV"
4XHVWLRQ����:KDW� LV�\RXU�RSLQLRQ�RQ� WKH�FRQWURYHUVLDO� LVVXHV�KLJKOLJKWHG� LQ� VHFWLRQ��"$UH�WKH\�FRQWURYHUVLDO�DW�DOO"�,V�WKLV�D�ILFWLWLRXV�GHEDWH"�:KDW�RSWLRQ�ZRXOG�\RX�DGRSW��LIDQ\��WR�VROYH�WKH�LQFRQVLVWHQFLHV"�:KDW�RWKHU�DOWHUQDWLYHV�ZRXOG�\RX�SURSRVH"
4XHVWLRQ����'R�\RX� WKLQN� WKDW� WKLV� LV�DQ�DSSURSULDWH� WLPH�WR�SDVV�D�GLUHFWLYH�RQ�2'5PHWKRGV"�:RXOG�\RX�EH� LQ�IDYRXU�RI�D�GLUHFWLYH�RQ�2'5�PHWKRGV"�:KDW�DUH�� LQ�\RXURSLQLRQ��WKH�OHJDO�EDVHV��LI�DQ\��IRU�D�GLUHFWLYH�RQ�2'5�PHWKRGV"
4XHVWLRQ����'R�\RX�WKLQN�WKDW�WKH�DGRSWLRQ�RI�(XURSHDQ�VWDQGDUGV�IRU�2QOLQH�$UELWU D�WLRQ�WHFKQRORJLHV�LV�QHFHVVDU\"�'R�\RX� WKLQN�WKDW� WKH�(8�KDV�WKH�KXPDQ�DQG�WHFKQLFDOUHVRXUFHV�WR�GLFWDWH�(XURSHDQ�6WDQGDUGV�ZLWKRXW�SXEOLF�GLVFXVVLRQ"�:RXOG�LW�EH�ZLVH�WRFUHDWH� DQ� LQWHUGLVFLSOLQDU\� JURXS� FDSDEOH� RI� QHJRWLDWLQJ� VWDQGDUGV� ZLWK� RWKHU� JH R�JUDSKLF�UHJLRQV"
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4XHVWLRQ����6KRXOG� WKHUH�EH�D� UHJLVWHU� RI�2'5�SURYLGHUV� RU�DQ\�RWKHU� DGPLQLVWUDWLYHFRQWURO� WKDW� HQVXUHV� WKH� UHVSHFW� RI� GXH� SURFHVV� ULJKWV"�:RXOG� WKH� LQWHUYHQWLRQ� RI� D G�PLQLVWUDWLYH�HQWLWLHV�LPSDLU�WKH�GHYHORSPHQW�RI�2'5�ERGLHV"
4XHVWLRQ����:KDW� LV�\RXU�H[SHULHQFH�LQ�QHJRWLDWLRQ�DQG�HQIRUFHPHQW�RI�SULYDWH�PHFK D�QLVPV"�6KRXOG�HOHFWURQLF�DZDUGV�EH�GHDOW�ZLWK�LQ�DQ�(8�GLUHFWLYH"
4XHVWLRQ�����:RXOG�\RX�HOLPLQDWH�WKH�IRUPDO�UHTXLUHPHQWV�RI�GHSRVLW�DQG�QRWDULVDWLRQDW�DOO"�:RXOG�\RX�HPSRZHU�QRWDULHV�DQG�RWKHU�SXEOLF�DXWKRULWLHV� WR�GHSRVLW�� DXWKHQW L�FDWH�DQG�QRWLI\�WKH�DZDUG�WR�WKH�SDUWLHV"�,Q�\RXU�RSLQLRQ��ZKDW�DUH�WKH�LQFRQYHQLHQFHV�RIKDUPRQLVLQJ�WKH�IRUPDO�UHTXLUHPHQWV�RI�GHSRVLW�DQG�QRWDULVDWLRQ�DQG�DWWULEXWLQJ�PRUHHVVHQWLDO�IDFXOWLHV�WR�SXEOLF�DXWKRULWLHV"�
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(�$UELWUDWLRQ�7�� &RQVRUWLXP
(�$UELWUDWLRQ�7�LV�D�3DQ�(XURSHDQ�FRQVRUWLXP�PDGH�XS�RI�&RPHUFLR�(OHFWUyQLFR�*OREDO�6�&���6SDLQ���7,*$�7HF K�QRORJLHV��)UDQFH���'HSDUWPHQW�RI�,QIRUPDWLRQ�6\VWHPV�DQG�&RPSXWLQJ���%UXQHO�8QLYHUVLW\��8.����'HSDUWPHQW�RI,QJHJQHUtD�,QIRUPiWLFD�H�GHOOH�7HOHFRPXQLFD]LRQL���8QLYHUVLW\�RI�&DWDQLD��,WDO\���7KH�$UELWUDWLRQ�DQG�&RQFLOLDWLRQ&KDPEHU�RI�&DWDQLD��,WDO\���&XDWUHFDVDV�6/��6SDLQ���7KH�6SDQLVK�'LJLWDO�/DZ�DQG�(FRQRP\�$VVRFLDWLRQ����$('('7ULEXQDO��6SDLQ��
0RUH�LQIRUPDWLRQ�RU�FRPPHQWV�0U��(GXDUGR�3D]�/ORYHUDV&RPHUFLR�(OHFWUyQLFR�*OREDO�6�&�(�$UELWUDWLRQ�7�6FLHQWLILF�&R�RUGLQDWRU(�0DLO�LQIR#H�JOREDO�HV85/��KWWS���ZZZ�H�DUELWUDWLRQ�W�FRP�3KRQH����������������)D[����������������
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